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Our Fourth Annual 


Public Service Corporation 
Review 
OUT APRIL 26th 


This Review analyzes the earnings of near- 
ly 1,000 Public Service Corporations, so that 
investors may determine for themselves at a 
glance the factor of safety behind their securi- 
ties. No manual or work does this in a 
similar manner. An additional feature is 
an Investors’ Index, giving in alphabetical or- 
der bonds and stocks of the different success- 
ful operating Public Utility Corporations, 
together with their income yield, denomina- 
tions, and security, a feature of the greatest 
value to investors in this class of securities, 
which, as a general class, have established an 
enviable reputation for stability during the 
different periods of depression through which 
the country has passed. This Review will not 
be sold. Single copies cannot be had. It is 
apart of The Financial World, and is included 
only with each annual subscription. 

Bankers and dealers in Public Utility securities 
should arrange for space now. 


ADVERTISING SPACE 
As no doubt there will arise a considerable de- 
mand for advertising space in this Review, on ac- 
count of its large and international circulation, it is 
advisable for bankers and dealers in Public Utility 
securities to arrange for their copy at the earliest 
possible moment. Advertising rates upon appli- 


_ Subscription price, $4.00 per annum, includ- 
ing our Public Service Corporation Review. 
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THE GOLDBERG BLUE SKY BOTCH. 


ly Bill to Regulate Stock Sales Passes the 


Assembly. 


Reason appears to have fled, entirely affrighted, out 
ifthe halls of the New York State Assembly. Within 
hat council chamber, where the citizenship of the 
“ale has a right to expect calm and mature delibera- 
‘on over legislative enactments affecting the welfare 
Prosperity of the commonwealth, a pall has 
ded. Immature statesmen who have consider- 
‘0 learn about sane legislation, are crowding 
trough bills by the dozen reflecting their sentiments 
ad ignoting sound reasoning. 
€€ we find a statesman, who has as much to learn 
the fundamentals of finance as has a school boy 
™ the elementary grade his rudiments of algebra, 

















if it ever becomes a law we predict will develop such 
hardship to legitimate financing as to drive ten dollars 
of capital out of the state for every dollar it keeps out 
of the greedy clutches of get-rich-quick or crooked 
promoters. 

Assemblyman Goldberg’s blue sky bill, while closely 
patterned after the famous Kansas statute, is a make- 
shift with a terribly bad recoil to it. Kansas is not 
New York. For every dollar of fresh capital Kansas 
creates, the Empire State creates a thousand, if not 
more. 

The Goldberg bill places honest men under political 
espionage, equally with those individuals who because 
of their antecedents and general record, should be 
properly under suspicion. In a broad sense this is a 
policy which turns our system of jurisprudence about 
face, because it has always been a fundamental policy 
to consider the individual charged with an offense 
innocent of wrongdoing until proven guilty. f 

The Goldberg bill provides for a state security 
board to supervise the issuance of securities in New 
York State and give that board the authority, and at 
any time to ransack the books of any corporation or 
investment bankers at the expense of those whose 
establishment may be torn up, as if it was a common 
gambling establishment. Is that law? If it is, we 
are going back to the barbaric age. 

Really the most vicious section in the Goldberg 
blue sky law, however, is the discretionary power 
vested in the State securities board to determine what 
securities promise investors a fair return. What could 
be more arbitrary; what could work more readily to 
the advantage of bigots or a hungry political “Black 
Cavalry” than such a discretionary power, and what 
could be worse than to give to the narrow opinion of 
supervisors fuli sway and uncontrolled power to de- 
cide whether a security offered a fair return or not? 

Intelligent investors are not insisting upon the 
appointment of politicians to act as their advisers. 
They only ask a law making it mandatory on corpora- 
tions and investment bankers to tell the truth. They 
are capable of deciding themselves after that what it 
is best for them to do. | 

Here in the country’s financial center, in fact the 
nation’s money heart, it is about time the law-making 
power returned to reason. 
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FINANCIAL ASPECTS OF FLOOD DISASTER. 
A Spirit of Mutual Helpfulness and Co-operation Will 
Quickly Restore the Losses. 

President Wilson in his appeal for the victims of 
the appalling flood disasters of the middle west, states 
that the situation has assumed the proportions of a 
national calamity. Indeed, it has, and the heart of the 
nation will respond as ever, in the face of such a loss, 
with a generous outpouring of money and supplies. 
The conditions are unprecedented as we have never be- 
fore faced such general desolation and loss of life over 
so wide an area of country as in the present instance. 

Johnstown, Pa., lost about 10,000 of its citizens in 
the great flood which practically wiped out that city 
some years ago, but the city rose again and is now 
more flourishing than ever; Chicago was a new city, 
with few traces in three years of the $200,000,000 fire 
which swept that western metropolis in 1871, and 
San Francisco, after the earthquake disaster, rose 
nobly once more and is built more substantially and is 
safer than ever from the repetition of such a horror. 
We doubt not therefore but that Dayton, O., and the 
other large cities in Ohio and Indiana which have suf- 
fered such grievous losses, both in lives and property, 
will be again in time restored to their former promi- 
nence and importance. Unhappily the lives lost can- 
not be given back, but the property losses can. 

The railroads of the central states will be severely 
hit, the telegraph and telephone companies and the 
public service corporations supplying light, heat, street 
car service and power to operate the machinery of the 
factories, are all heavy losers. The estimates of a total 
loss of one hundred million dollars may or may not be 
exaggerated. We are inclined to the opinion that 
this estimate is too large, but whatever it shall prove 
to be capital for rebuilding and restoring will be 
quickly available. If money conditions be not of the 
best just at this time for refinancing, it will come to 
this, that industry which has not been hit will have to 
operate on a little less liberal basis of credit in order 
that the aeeded assistance may instead be extended to 
the stricken cities. The banks will scarcely haggle over 
money rates when it is shown that a prompt rehabi- 
tation is imperative. 

Fortunately the credit of most of the corporations 
which have suffered is high, and fortunate, too, that 
the nation is just at the end of a heavy gold export 
movement instead of at its commencement. Hence, 
there should be no undue strain on the banks to supply 
the needs: The telephone and telegraph companies will 
experience no difficulties, but in the case of the poorer 
railroads, the latter may have to be given a liberal 
period in which to make return for whatever borrow- 
ings may be thought necessary. The copper com- 
panies, the railroad supply companies, the electrical 
machinery companies and lumber companies which will 
be drawn on for supplies will unquestionably be glad, 
even eager, to furnish all that will be called for on 
practically any terms that can be reasonably asked. In 
short, the financial necessities will probably be met 
without any undue strain, and the big banks will un- 
doubtedly be the most forward of all in extending 
accommodations. 

The spirit of accommodation and cooperation was 


well illustrated this week on the day following the 
news of the disaster when a New York banking insti. 
tution agreed to lend $100,000 at a low rate to a bank 
in Ohio which was hard pressed to meet af] the 
demands on it from the stricken district, when the 
ruling rate in the city that asked for help was 6 per 
cent. It is this spirit of mutual aid which wil] carry 
through all the stricken district and finally restore these 
places physically whole as before. 





LESS RADICAL TARIFF TALK. 
Indications That Wilson and the Other Leaders Hay 
Considered the Policy of Going Slowly. 


Despatches from several reliable correspondents jn , 


Washington indicate that Chairman Underwood, the 
leaders in Congress and President Wilson have been 
considering seriously the adoption of a policy of pro. 
ceeding conservatively in the matter of tariff revision 
at the extra session in April. It is known that in. 
portant interests have at last got into touch with som 
of the influential men in the new Administration and 
have pointed out to them that radical tariff reductions 
at this time, when there is so much unrest among 
labor, and capital is uncertain which way to tum 
would be much more disturbing than were the cou. 
try just entering into a period of trade expansion, 
with no clouds ahead. This seemingly has had it 
affect on the leaders. 

We think that the reasonable expectations of th: 
country as to tariff reform can be fully met if the 
Congress shall thoroughly purge the tariff of its mos 
ill-smelling schedules which were framed by manv- 
facturers themselves and jammed through the Aldrich- 
Payne Congress. These schedules include the inde 
fensible Schedule “K” with its 100 per cent. and 
more duties on clothing, a manipulated steel schedule, 
which still keeps out foreign competition, schedules 
which show reductions in duties on luxuries and their 
advance on necessities and others equally open to 
criticism. Before the McKinley law was enacted 2 
years ago we had a protective tariff which if in force 
today would be denounced as a free trade measutt, 
so far below the Aldrich rates were the various 
schedules of that law. If the Congress were to tt 
enact some of these schedules and adopt the principle 
that tariff rates should be such as to make our mant- 
facturers meet their foreign rivals on an equal foot 
ing, the country would be over its trepidation wit 
regard to the results in a very short time. 

The income tax plan now being brought forwat! 
naturally gives rise to misgivings that the lawmakers 
will tear the tariff to pieces and raise the bulk of the 
revenue from direct sources of taxation. The fat 
of the matter is, however, the revenue requiremetls 
of the’ Governmnt have grown so great, that even will 
only a moderate reduction in the tariff and the t 
ceipts of a big income from customs duties, it would 
still require the $100,000,000 from the income tax? 
meet the fixed charges and avoid a deficit. Even if 
disposed, we think it will be found by the radicds 
that they have serious obstacles ahead of them if the) 
think they can tear the tariff wide open All things 
considered, therefore, the outlook is for a program 
that will ignore the extremists. 
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THE WAY TO BUY BONDS. 
A Statement of an Insurance Company Containing Sage 
Advice to Individual Investors. 

What the individual investor has uppermost in his 
thoughts when purchasing bonds is, first, safety of 
ihe principal and second, a good income yield. But 
many investors, in a declining bond market, seeing a 
drop in the price of their bonds below what they cost 
hem, are easily perturbed, lose sight of the con- 
jderations that led them to make their purchases, and 
are induced to sacrifice their securities though nothing 
may have occurred to impair the intrinsic value or re- 
duce the income on their bonds. That is a wrong and 
pernicious theory to follow because inevitably it leads 
to losses which the exercise of a little sound judgment 
could have avoided. 

The big insurance companies, which are regarded as 
the shrewdest among the shrewd, act differently. How 
they consider their bonds from an investment point of 
view is reflected by a statement made by the Colum- 
bian National Life Insurance Co., of Boston, in con. 
nection with the decrease in market value of some 
of its bond holdings. This company states in its 
annual report as follows: 


“A significant point is that, while decreases in the market 
value of bonds adversely affect the company’s surplus, 
insurance companies do not acquire bonds for the purpose 
of sale, but to hold as long time investments until matur- 
ity. Its investments are of such quality and character they 
will unquestionably be paid at maturity; so, while fluc- 
tuations in their current price, as the result of varying 
business conditions. may affect the company’s figures, they 
do not affect the ultimate and intrinsic value of the secur- 
ities, or the regularity of interest payments thereon.” 


The company realizes that when the bonds it has 
purchased mature they will be paid off one hundred 
cents on the dollar; therefore where bonds are intelli- 
gently purchased, there is not even the loss of a penny 
in principal. The company further appreciates that 
until the bonds become due, the fixed interest will be 
paid promptly. Therefore, during the lifetime of 
the obligation the company is in receipt of a good 
income from its accumulated surplus. 

This is good investment logic. The individual in- 
vestor should learn to follow this precept more and 
permit market conditions to frighten him less. 


WHEN DULNESS TEMPTS. 
A Stock Exchange Failure and Its Lesson. 
Unless a stock exchange member is keen witted and 
keeps his eyes wide open he may fall prey to sharpers 
& easily as the veriest tyro in finance. This is illus- 
rated in the failure of the Stock Exchange firm of 
Mitchell & Co. which was formed by some of the 
partners of Alexander & Co. and which latter firm 
tad dissolved some weeks previously. The failure of 
Mitchell & Co. originated in the operations of Alexan- 
et & Co., in connection with the manipulation of the 
U.S. Hair Co. shares on the curb market. Fortu- 
‘ately, the failure does not involve a large amount of 
money, and according to the receivers, the creditors 
of the firm, who are its customers, will eventually re- 
“Wve dollar for dollar. But it might have turned out 
‘more seriously for all concerned had not the U. S. 
air Co, bubble been pricked early in the game. 

‘marily what led up to the trouble was the long 
*ontinued dullness in business on the Stock Exchange. 
firm of Alexander & Co. had more than the 








average number of partners, all of whom were under 
expense, aside from the expenditures to which a Stock 
Exchange firm is put to in carrying on its business. 
Commissions were not coming in freely enough and 
the prevalent dulness made it comparatively easy for 
the slick Musicas, who were then nursing their human 
hair swindle along, to tempt Alexander & Co. to 
manage the market for the shares on the Curb. It 
promised large and remunerative commissions. 

As the Musicas had good credit at the banks and 
could refer to them, they had little trouble in in- 
ducing the firm to fall completely into their trap. It 
proved their undoing. The firm had to dissolve to 
avoid drastic action on the part of the Stock Exchange. 
The Exchange, with its back to the wall, fighting tooth 
and nail what it regards as dangerous legislation, is 
not at the present moment in any too pleasant frame 
of mind. 

It is not the failure of Mitchell & Co. so much as 
the causes responsible for it that lend encouragement 
to the critics of the Exchange and speculation in gen- 
eral. Far-seeing and shrewd Stock Exchange mem- 
bers look further than to the mere raking in of com- 
missions, as they recognize that losses lurk behind 
carelessness and not looking searchingly into the 
antecedents and general reputation of all those who 
wish to transact business with them. But with dulness 
the bars to caution were let down by Alexander & 
Co., and caused its undoing. 





NEW LIFE FOR THE COFFEE TRUST. 

It is announced on what is considered the best of au- 
thority that the Rothschilds of London have come to the 
rescue of the coffee trust and will take up the loans 
placed in this country to carry the valorization scheme 
through. Our Government sued the trust, and following 
this action a bear market developed in coffee which has 
resulted in some relief to the consumer. There are still 
held in various warehouses by the trust over 3,000,000 
bags of Brazilian coffee, and this will be used as collateral 
for the new loan, which will amount to $15,000,000. 

When Attorney General Wickersham’s action forced 
the sale of a large quantity of valorization coffee, it was 
stated that the manipulators had suffered considerable 
losses by being forced to liquidate at any price they could 
get, but the fact is that they were already in possession 
of big profits previously made on the scheme, and they 
could take pretty heavy losses and still be ahead. If 
Europe will stand for this new hold-up, Americans cannot 
complain, though indirectly they may be injured through 
the retention from the market of the European surplus 
coffee, which may have a tendency to force prices up 
again in this market. It is a pity that the manipulators 
are now seemingly out of reach of the strong arm of 
American law. 


MORE GAINS BY UNITED LT. & RYS. CO. 


The statement of January earnings of the subsidiary 
companies of the United Light & Railways Co., and the 
figures for the seven months of the fiscal year ended 
Jan. 31, show continued gains for this company. For the 
month the gross income was $498,144, against $443,739 in 
January, 1912, a gain of $54,405, or 12.3 per cent.; operat- 
ing expenses were $290,156, against $268,048, an increase 
of $22,108, or 8.2 per cent., while net earnings were $207,- 
988, against $176,691, a betterment of $32,297, or 18.4 per 
cent. Interest charges were $95,220, an increase of $3,- 
935, or 4.3 per cent. Net was $112,767, against $84,405, a 
gain of $28,361, or more than 33 per cent. 

The total gross earnings of the United Light & Rail- 
ways Co., were $127,707 and the net, after expenses of 
$7,754 and interest on bonds and notes, came to $33,859, 
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leaving net for the month of $86,093. The pro rata divi- 
dends on the first and second preferred stock reduced 
the balance available for depreciation and dividends to 
$51,596, or at the rate of about $619,000 for one year. This 
is equivalent to more than 10 per cent. for the common 
stock of $5,894,175 outstanding. The net profit of the 
subsidiary companies for the 7 months were $774,444, 
against $580,850, and the net income of the Railways Com- 
pany was $551,361, and after providing for the first ana 
second preferred stock dividends there was left net avail- 
able for depreciation and dividends, $321,333. This is 
equivalent of $550,848 for the twelve months, or more 
than 9.30 per cent. for the common stock, not counting 
depreciation. 


WILSON’S “SEVEN SISTERS” BILL HITS BACK. 


The first effects of one of the “Seven Sisters” bills 
passed by the New Jersey legislature at the express wish 
of President Wilson at the time he was Governor of New 
Jersey, have not been such as might have been reasonably 
expected. At least, President Wilson himself must be 
somewhat surprised to read the announcement made by 
the Standard Oil Co. that in order to comply with the 
strict provisions of one of the “Seven Sisters” laws that 
company would have to raise the price of all its products, 
including kerosene, gasoline and lubricating oils. - 

The particular law which has kicked back at President 
Wilson is an amendment to the Crimes Act of New 
Jersey, making it a misdemeanor to discriminate between 
different sections of the State in the matter of price, 
except by making due allowance for the difference, if any, 
in the grade, quality or quantity of a commodity, “and 
in the actual cost of transportation from the point of pro- 
duction or manufacture.” 

The practical effect of the Standard Oil’s construction 
of the law is shown by the following concrete example: 
Heretofore the price of tank wagon water white kerosene 
oil at Bayonne and at Trenton has been eight and a half 
cents a gallon. Under the new schedule the price of the 
same commodity is advanced to 891-100 per cent. a gal- 
lon, the addition of nearly half a cent representing trans- 
portation cost, 

Just what other companies there are which will dare 
seek trade in the Standard territory in New Jersey, in 
spite of the fact that the Standard has been broken up 
into 33 distinct and separate parts, we do not now recall. 
It is possible that the Standard is, by this latest move, 
attempting to bring down ridicule upon Mr. Wilson’s 
reform programme and thus discredit him as a reformer. 
If this be so the Standard is taking the risk of arousing 
the ire of the President and his Attorney General, who 
may do a little more inyestigating and seek to reopen the 
Standard Oil suit on the ground that the combination 
has been dissolved on paper merely. In this they will 
have a very difficult job. The whole question raises still 
another, and that is that the “Seven Sisters” bills were 
given only the most casual thought and consideration by 
the New Jersey legislature and were passed with a rush 
simply because it was known that Mr. Wilson desired 
such legislation. The whole upshot of the proceeding is 
that instead of going to jail the Standard people are out- 
side of jail jacking up prices. 

Perhaps President Wilson will have to discipline his 
“Seven Sisters” in some way and make them behave. 
The one unruly sister is acting like a pettish half-sister, 
or possibly a step-sister. 


THE TENSION IN CANADA. 


The predictions made by The Financial World several 
months ago to the effect that some strain in money and 
credit conditions in Canada was likely to result from the 
rapid expansion in the Dominion, are now being realized. 
A Montreal despatch to the New York Journal of Com- 
merce, in analyzing the returns reported by the Dominion 
banks as a whole, states that while there has been a slight 
increase in reserve strength, the gain by the Bank of 


. a 
Montreal by itself more than accounts for all the increase 


If all the other banks are taken as a unit, apart from 
the Bank of Montreal, a falling off is seen. It js added: 

“The gain in available reserves reported by the Bank 
of Montreal was chiefly due to an increase of $7,080.00) 
in its ‘deposits elsewhere than in Canada.’ As this large 
increase of deposits elsewhere is accompanied by an e 
crease of about $6,400,000 in the balances carried by the 
Bank of Montreal with its London bankers, the Natural 
inference is that it was the London branch of the bi 
Canadian bank that secured the new deposits and tha 
they represented proceeds of some new Canadian security 
issue at the British capital.” 

The bank statement shows a general increase in com- 
mercial loans and discounts, the expansion being $7,499. 
000. Money is very tight in Montreal and Toronto, Call 
loans rule nominally at 6 to 6% per cent., but when brok. 
ers seck to make actual loans at these rates the banks 
usually reply “there is no money to lend.” Those who 
have been expecting what has happened are pessimistic 
and look for heavy liquidation, while in other quarters 
is thought that when the large loans tied up in store 
grain are released in May and the European clouds pass 
there will be a relaxation of the strain. 





ASTUTE BRITISH STATESMEN LOSE. 


Not only Throgmorton street but all English clubdon 
is agog over the misadventures of Great Britain's Attor. 
ney General and the Chancellor of the Exchequer in the 
Marconi Wireless stock speculation at the time when 
there was so much activity in the Marconi shares is 
America. 

It seems that Sir Rufus Isaacs, enthused by the reports 
his brother brought back from New York, bought 10,00 
shares of the American Marconi Wireless Telegraph Co. 
stock, and shared his purchase with fellow members of 
the British Ministry. The net result to the astute British 
statesmen figures around $50,000 loss, quite a tidy sum. 

In England the opposition is seeking to make a politi- 
cal issue out of the whole affair in connection with the 
British Post Office Department’s contract with the Eng 
lish Marconi Company. But in this contract the Americat 
Company has no interest whatever, not even remotely. 
The English statesmen merely misjudged a speculative 
opportunity and were the losers. Still the agitation their 
speculation has aroused may gain such force as to dis 
rupt the Liberal Cabinet. When Cabinet Ministers go 
to speculating in stocks, they are open to all manne 
of criticism, because of the exalted official positions they 
occupy. 
























Montreal Tramways Co 
First and Refunding Mortgage 5% Gold Bonds 


Dated July 1, 1911 Due July 1, 1941 

Interest payable January 1 and July 1 in New York, Chicago, 

Montreal, or London, Denominations $500 and $1,000. 
The original issue of these bonds Foe ae soy is listed on 
the Montreal and London Stock Exchanges and 
tion will eo Bepte 06 ek ceiesoreent issues. 
will alse be made to list on the York Stock 

Montreal, settled in 1642, is the metropolis of Canada, and has 
for many years been one of the most important comm 
centres on the Continent. 

The street railway business of Montreal has been in success- 
ful operation since 1861. 

The Montreal Tramways Company owns and controls the en- 
tire street railway system of the city of Montreal and all 
suburbs located on the island of Montreal, with the exception of 
about one mile of interurban line entering the city. The popt- 
lation served is over 500,000. 


Earnings and Expenses 
As officially reported for the year ended January 31, 1913 


SI woe cond caccugcassagerts $6,378,212.93 
Operating | nses, including Taxes 4.2065 S 
Net Earnings ...... ...........++++++++ $2,091,094. 
Annual bond interest charge....-.---- 865,560.00 
SC tate le Jdoncesadctncets o6at0eeee $1,226,134.96 
Net Earnings Practically 24 Times Annual Bond Interest Chars? 
Price 99 and Accrued Interest 
Complete circular on request 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 





56 William Street, New York 
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- LISTED BONDS 


COLORADO & SOUTHERN 43s. 

The earnings of the Colorado & Southern Railway havé 
recently taken a decided turn for the better. Owing 
toa combination of unfavorabie conditions, the earnings 
jor the first few months of the current fiscal year showed 
rather heavy decreases. During each of the last three 
months, however, the earnings have shown a substantial 
increase. During January the increase in net earnings was 
over 22 per cent. 

The much better showing which the Colorado & South- 
en has been recently making has not been reflected in 
any improvement in the market price of its bonds. The 
range in price of the refunding 4%s during* 1912 was 
from 93 to 98%. ‘The bonds sold this week at 91%, or 
nearly 7 points below the high price of last year. At 
the present level the refunding 4%s yield about 5.15 per 
tent, and appear an attractive speculation. 

The Colorado & Southern is controlled by the Chicago, 
Burlington & Quincy Railroad through ownership Of a 
large majority of the common stock. The refunding 
44s are secured by a first lien on an important part of 
the Colorado & Southern mileage, and are additionally 
secured by a general mortgage on the remaining property 
owned by the company. 





BROOKLYN RAPID TRANSIT 4s. 

Notwithstanding the steady increase in the earnings of 
the Brooklyn Rapid Transit the convertible 4s continue 
to sell around the low level of the last two years. This 
issue has always been one of the speculative favorites, 
and has usually shown wide fluctuations in price during 
the course of a year. During 1912 the range in price of 
these bonds was from 83% to 9434, an extreme fluctuation 
of over 10 points. The range in price so far this year 
has been from 85% to 92%. 

The bonds sold this week at 8614, ot close to the low- 
est price touched for the last two years. The Brooklyn 
Rapid Transit convertible 4s are convertible into the com- 
thon stock of the company at par on or before July 1, 
1914. As the bonds and stock are selling on practically 
a parity, any advance in the price of the stock will show 
aprofit to the purchaser of the bonds at the present price. 
Unlike most of the other convertible issues on the mar- 
ket the Brooklyn Rapid Transit convertible 4s are not a 
debenture, but are secured by a direct mortgage on thé 
tntire property of the company subject only to $7,000,000 
prior liens. At the present level the bonds return a good 
os and offer excellent possibilities for a speculative 
Profit. 





WHEELING & LAKE ERIE 4s. 
A bond to which some of the shrewdest bond dealers 
in Wall street have recently been calling the attention of 
their customers, is the Wheeling & Lake Erie first con- 
solidated mortgage 4s. This company has been in the 
hands of receivers since the summer of 1908, but even 
Wher operating under the mest unfavorable conditions it 
has never failed to earn a large surplus over and above 
the interest charges on the first consolidated mortgage 
4s and all underlying bonds. There are only $11,697,000 
of these bonds outstanding, and they are followed by 
$8,000,000 notes. These notes wete purchased by one of 
the large Wall Street banking houses, after a*most ex- 
haustive investigation had shown that the value of the 
Property was largely in excess of the amount of underly- 
hg bonds outstanding. 
Since the property was placed in the hands of receivers 
the physical condition and operating efficiency of the 
eeling & Lake Erie have been greatly improved. The 
‘nual interest on the first consolidated 4s calls for only 
7,880, while the company earned a surplus last year, 
after the payment of the interest on these bonds of $718,- 
In other words, the company, under unfavorable 
“onditions, is earning practically three times the interest 
tharges on the first consolidated 4s. Selling at 8014 these 
nds yield about 5.20 per cent. on the investment. 











Investing $1000 Conservatively 


How could you do better than to buy $500 bonds of two 
different companies, each engaged in a different business, 
and both affording investors a high standard of security? 
We can now supply $500 bonds to yield about 5% to 6%. 


Write for Circular 1061, ‘‘$500 Bonds”’ 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 
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| Safe Bonds 

The fact that your surplus fund may be small makes it’all 
the more necessary that it should be securely invested. 

We give small investments the same consideration as large. 

HE PUBLIC UTILITY BONDS 

Hi} $100 $500 $1000 








Send for circular F139 


||P. W. BROOKS & CO. 


115 BROADWAY, NEW YORE Hi 
PHILADELPHIA 










































The Record of Public Utility Bonds 


is the most logical and strongest argument in favor of in- 
vesting in them. They are steadily becoming more desir- 
able in the estimation of conservative, intelligent investors. 


The bonds of this character that we offer are issued by 
companies that we control, operate and manage, and in the 


equities of which we have invested heavily. 
Send for Circular. 


Meiklieham & Dinsmore 


Engineers and Bankers 


25 BROAD ST. 


New York 


437 Chestnut St. 
Phila. Boston 






























35 Congress St. 















Public Utility Bonds 
To Yield 5.25% to 6.25% 


White, Weld & Company 


CHICAGO 14 WALL STREET, NEW YORK 









BOSTON 











Organized 1838 Nationalized 1865 


THE 
AMERICAN EXCHANGE 
NATIONAL BANK 








NEW YORK 
Total Over 
Resources $60,000,000 
We offer " Depositary of the 


every facility 
consistent with 
sound banking. 


ni 
State of New York 
and 
City of New York 





, President 
WALTEK H, BENNETT, Vice-President 
ARTHUR P, LEE 


LEWIS 

EDWARD BURNS, Vice-President 
Cashier 

ELBERT A, BENNETT, Asst. Cashier _ 


GEORGE ©, HAIGH, Vice-President 
A, K, de GUISCARD, Asst, Cashier 























Commission Brokers 
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or 
Individuals and Institutions 


“We have Nothing to Sell but are in- 
terested only in what will best meet the 
jal requirements of each individual 


CHMIDT &(JALLATIN 


Members of the New York Stock Exchay.ge 
111 Broadway New York 
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PUBLIC UTILITIES 


EASTERN POWER & LIGHT BOND ISSUE. 

Two prominent investment banking houses will shortly 
make a public offering of an issue of $2,350,000 5 per 
cent. five-year bonds of the Eastern Power & Light Cor- 
poration, which the public may be able to purchase on a 
basis a little better than 6 per cent. 

This company was only recently organized to take over 
the well-developed properties of the Reading Transit & 
Light Co., of Reading, Pa., the Colonial Power & Light 
Co., of Vermont, the Claremont Railway & Lighting Co., 
of New Hampshire, the City Electric Lighting Co., of 
Vincennes, Ind., and the West Virginia Traction & Elec- 
tric Co. which owns and operates a part of the electric 
street railway company of Wheeling, W. Va., and also 
leases extensive natural gas fields and owns the electric 
street railway company and the water and gas systems 
of Morgantown, Va. 

The bonds to be shortly issued are a collateral issue, 
secured by stocks of the constituent companies in the 
Eastern Power & Light group, which have a value of $4,- 
000,000. A recent report of the operations of the con- 
stituent companies for the calendar year 1912 shows earn- 
ings applicable to interest charges amounting to $355,665. 
This is more than three times the interest charges on 
these bonds amounting to $117,500 per annum. The bal- 
ance was equal to one and one-half times the 6 per cent. 
preferred stock dividend, the preferred stock outstanding 
amounting to $2,350,000. 

The banking houses of W. P. Bonbright & Co., and 
Spitzer, Rorick & Co. will make the public offering. 








AMERICAN LT. & TRACTION. 


Some Speculative Holdings Cause Weakness, But the 
Earnings Show Steady Increases. 

Interests closely in touch with the affairs of the Ameri- 
can Light & Traction Co. say the recent selling of the 
stock has been due to liquidation by a few speculators 
who bought at last year’s low level and did not take 
advantage of the big rise late in 1912 to get out and, 
take their profits. By selling at this week’s level they 
took about 100 points less than they could have gotten 
at last year’s high prices. 

That the weakness has been due to a technical market 
condition and not to anything wrong with earnings is 
shown by the latest available earnings. The statement 
for the two months ending Feb. 28 and for the twelve 
months to that date is as follows: 


1913. Changes. 
SerON GONMIUMD 6000. 0940460 $350,768 Inc. $26,515 
eee ORR I Be ER 11,829 Inc. 2,285 
Net earnings ........... $338,939 Inc. $24,230 
Two months: 
Gross earnings ............. $770,623 Inc. $45,596 
CE Aday.6.05600sdbuseene __ 21,912 Inc. 2,199 
Net earnin 4 bes atekes ~ $748,711 Inc. $43,397 
«. Twelve mont 
Gross earnings ............. $4,302,456 Inc. $193,609 
SE 4.505 06.0066006000%8 119,856 Inc. 5,016 
Net earnings ........... $4,182,600 Inc. $188,592 


Brokers who deal in outside securities say that those 
who were fortunate last year to have bought their stock 
below 300 and paid for it outright have the stock put 
away in their strong boxes and are not in the least con- 
cerned by the flurry in the shares. 

President Lathrop has sent a notice to all shareholders 
Stating that the recent increase in the authorized stock 
from $15,000,000 to $40,000,000 was deemed wise at the 
present time so that the company would be in a position 
to finance the purchase of new properties and generally 
that it may have available shares of stock for future cor- 
porate purposes. However, President Lathrop states, the 
company has not now under contemplation any such pur- 
chase nor any intention of issuing common stock, except 
in payment of the usual common stock dividends. 




















Holders of good bonds 
of early maturity may 
replace same with a 


Sound 6% Bond 


thus equaling or sur- 
passing returns from 
present investments. 
List of selected 6% is- 
sues sent on request 
for ‘Circular W-3. 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Franeisce 

















Sound Public Utility Securities have 


been found better adapted to prevailing economic 
conditicns than any other class of investments. Their 
market position is fortified by liberal rates of income 
yield. These features are explained in our pam- 
phlet of investment offerings, which may be had on 
request. 


William P. Bonbright & Co. 


Incorporated 
14 WALL STREET, NEW YORK 
LONDON DETROIT PHILADELPHIA BOSTON 





We deal in 


Municipal Bonds 


and in 
Railroad, Public Utility and other 
Corporation issues that measure up 
to the standard of Municipal Bonds 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. EstablishedJ1871 


5 Nassau Street, New York 
TOLEDO CHICAGO 








We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 

operate in substantial and growing centres io 
the United States. 


Bertron, Griscom & (Co. 





40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 
PARIS 
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THE WEEK IN BONDS 





INVESTMENTS AND APRIL 1 PAYMENTS. 


Bond dealers will watch the course of business next 
week with a good deal of interest. Corporation divi- 
dends and interest payments on that date will be some- 
thing like $200,000,000 and they have been busy this week 
making offerings of bonds with a liberal yield that will, 
they hope, attract some of this money. 

Some of the high grade issues like Burlington joint 
4s of 1921 are selling on a 4.90 per cent. basis, Atchison 
adjustment 4s give an almost equally liberal return around 
83, The buyer of this latter named bonds one year ago 
must lock upon them as bargains at the present price 
since he paid nearly 10 points higher then for these 
bonds than they can be bought for now. The Cotton 
Belt road’s consolidated 4s, which sold below 80 this 
week, yield more than 5% per cent. They are a first 
mortgage on part of the property and a second lien on 
the rest. Considering that the preferred stock is paying 
5 per cent. and with a liberal surplus for the common, 
the margin of safety is pretty wide for this bond. Chesa- 
peake & Ohio general 4%s are selling on a 4.55 per cent. 
basis and there are any number of first mortgage bonds 





PUBLIC UTILITY BONDS 
. TO YIELD 6% 
J Tust'lien upon companies manufacturing and serving light, heat and power to 


a fast giowing territory of over 200.000 population, and where many new 
industries are constantly springing up. The 


large increases over corresponding months of previous years. 


Particulars on request 


Crawford, Patton & Cannon 
Bankers Trust Co. Bldg. 
14 Wall Street 
NEW YORK 


Members of 
N.Y. and Phila, 
Stock Exchanges. 


Morris Building 
Chestnut Street 
PHILADELPHIA 


Gross Earnings show unusually 





Bush Terminal Bldgs. 5s 
Booth Fisheries Deb. 6s 
By-Products Coke Corp. 6s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and 
Telephones 3155 Rector 


$100 BONDS 


\ 


oration Bonds 


Ci hle+ “Oriertment”’ 





Write for List N-22. 


R&COMPA 


of well-established public utility and industrial corpora- 
tions which yield from 5 to 6 per cent. 

Some of the public utility corporations and the rail- 
roads will undoubtedly suffer considerable losses from 
the floods in the midde west and this may affect the prices 
of their bonds temporarily. The reports as to the extent 
of the losses have been, however, undoubtedly exagger- 


ated. 


Short term notes are in good demand though there has 
been no advance in prices. 
dealers is one of hopefulness, a considerably better feeling 
having developed without, however, any market expan- ‘bows Boston Philadelphia St Louis San Francisco Seattle | 
sion in trading, except on the Stock Exchange. 


"The Hundred Dollar Bond House> 


S2 William St., New York» 





The general feeling among 





Investors’ Booklet on Request 


Cumberland Telephone 


5% Gold Bonds, Due 1937 
Price to yield 5.10% 
Circular with map on application. 
George H. Burr & Company 


14 Wall Street, New York 
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We own and offer, subject to prior sale, the unsold portion of 


$550,000 


The La Salle Building First Mortgage 
6% Serial Bonds : 


TOTAL ISSUE, $550,000 VALUE OF PROPERTY, $1,200,000 
Price, Par and Interest. | Dated March 1, 1913. — Interest, March and September 


SECURITY—The La Salle belidiee. twelve stories in height, to be erected at 
the northeast corner of La Salle and Van Buren Streets, Chicago, oppo- 
site the La Salle Street Railroad Station (terminus of the New York 
Central) and the Chicago Board of Trade. The building is of the highest 
type of steel frame, fireproof construction, with white enameled ick 
and terra cotta exterior. 

VALUATION—The property securing the loan has been appraised at 
$1,200,000, more chan double the amount of the bonds. 

EARNINGS—The net annuai rentai income is estimated at $87,000, more than 
two and one-half times the greatest annual interest charge. 

SERIAL MATURITIES—The bonds mature serially in two to ten years: 
$25,000 a year for three years; $30,000 a year for three years; $35,000 a 
year for two years; $315,000 being payable at the tenth year. 

TITLE AND LEGALITY—Title Guarantee policy by the Chicago Title & 
Trust Co. Legality approved by Zcisler & Friedman, Chicago. 

MARKET—We maintain a market for these bonds through our custom of 
repurchasing securities from clients, at par and accrued interest, less a 
handling charge of one per cent, thus giving reasonable assurance of a 
market under all ordinary conditions. 

INSURANCE—Fire insurance in the sum of $550,000 assigned to the Trustee 
for the protection of the bondholders. 

DENOMINATIONS—$100, $500, $1,050 and $5,000. 

Subscriptions received direct orthrough your bankers. Orders or 
reservations may be telegraphed at our expense. 
We recommend the purchase of these bonds. Ne imvestor 
has ever been compelled to accept loss on any security pur- 
chased of this House. 


Call or write for Circular No. 14 X. 


_ S.W. STRAUS & Co. 


- MORTGAGE» BOND BANKERS 
STRAUS BUILDING "ainsi ONE WALL STREET 
CHICAGO RECTOR 4695 NEW YORK 
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31 BROADWAY 





AS AN INVESTOR 


ac you need the best and most up to date authority on corporation 
1913 Edition securities—one that will give you complete historical details, 
operating figures, balance sheets, comparative statements of 
earnings covering a series of years, and full descriptions of 
all outstanding bond issues on all corporations whose securities 
are of known public interest,—whenever these details are 


Just the data needed by a discerning investor to intelligently 
judge the value and stability of the securities he owns or thinks 


When you are solicited to buy unknown stocks or bonds— 


+ look them up in your own copy of Moody’s Manual, 1913 
Moody s Manual edition, just issued. 


It is the only Manual with a supplement—the Monthly 
Digest of Corporation News—which keeps the information 
therein strictly up to date, and enables you to “keep tabs” on your holdings. 

Moody’s Manual for 1913 is to be issued in two volumes, supplemented each month 
with the Monthly Digest of Corporation News. 

The first volume, now being delivered, contains the statements of all railroads and 
public service corporations closing their fiscal year on June 30. The second volume will 
be issued in June and will include the companies closing their fiscal year at a later date. 
This complete Service costs you but $15, express paid. 


Send your order today 


MOODY MANUAL COMPANY 



















NEW YORK CITY 





SELECTED BONDS 


This list of carefully selécted bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Municipal Bonds Yielding from 4.00 to 5.00 Per Cent. 


Yield, 

Per Cent 
See GE ROOM, 20s Mi IEE BOOM csc cceseescesveceseecs 4.00 
OUNEG, MENU GIN oy v.50 v.50 006 00006083408 be 4.12 
sersay City, Ni J Scimees 4568, 1962.2... ccc cegacces 4.20 
Colorado Springs, Colo., Water Works 4s, 1913-18.... 4.40 
Tacoma, Wash., Bridge 4%s, 1932..........-.secceces 4.40 
Kansas City, Kan., Water Works 5s, 1914-23........ 4.40 
A oS uous haan os siebe eae 608 0O% 4.40 
PONS 0. Si, UI EES 8.4 4.4 vb bknek 6s 0000 60 caeeetad 4.45 
Los Angeles, Cal., School 4%s, 1940-49............... 4.50 
City of Ballard (Seattle), Wash., 6s, 1915............. 4.50 
ee ag ae OS eee ree 4.70 
Port Arthur, yy eS! eee eee 4.80 
Newbern, Tenn., School fo 3 Oe eee 4.88 
Sand Point, Idaho, Funding 5%s, year 5.00 


Public Utility Bonds Yielding from 4.85 to 5.90 Per Cent. 
sacete Gaslight Co. (St. ee Ref. & Ext. 5s, 1934. 4.85 


ichigan State Telephone Co. Ist 5s, 1924........... 4.90 
New England Tel. & Tel. Co. 5s, ERR NR SES: 4.90 
Milwaukee Elec. Ry. & Lt. Ref. & Ext. 4%s, 1941.. 4.95 
Pacific Coast Power Co. Ist 5s, 1915-40............. 4.97 
Southern ‘Tel, G& Tel. (Tet Sa, 1941. csiiiccccciccdee 5.00 
Rockland Light & Power Co. Ist 5s, 1938........... 5.03 
Wisconsin Gas & Electric Co. Ist 5s, 1917-52...... 5.05 
Carolina Terminal Co. Ist Gtd. 5s, | eRe 
St. Louis & Meramee River R. R. Ist 6s, 1916...... 5.15 
Public Service Co. of Northern Ill. lst & Ref. 5s, 1956. 5.15 
Indiana Rys. & Light Co. Ist & Ref. 5s, 1943..... 2 
Gapee Shenmisnw Co, Bee 58, BFS E is soos cose scccase 5.4 
Internat. Agricultural Corp. ist & Coll. ny 5s, 1932. 34 
United Light & Rys. Co. Ist & Ref. 5s, 1932........ 5.625 
Sherwin-Williams Co. of Canada, Ltd., Ist & Ref. 

OR Ss SE ES Fae eee Pee ee 5.90 


Railroad Bonds and Short Term Notes Yielding from 
4.06 to 5.00 Per Cent. 


Northern Pacific Prior Lien 4s, 1997............... 4.06 
West Shore Ist Reg. 98, 2360. 6 os. ccs cect cg cccce 4.12 
Pittsburg, Cinn., Chi. & St. L. Cons. 4%s, 1940..... 4.22 
Rye Pacific of Cal. ist Cons. ek ae 4.30 
eR ae ss. FO ee eee 4.30 
Chicago & Eastern Illinois Gen. Cons. & Ist 5s, 1937. _. 
altimore & Ohio Coll. Tr. 4%s, June, 1913........ 4.50 
Ches. & Ohio Ry. Co. Gen. 4%s, 1992............... 4.50 


Seaboard Air Line (Atl. & Birm.) 30-yr. Ist 4s, 1933. 4.75 
Rio Grande Western 15t 45, 1999. .... 2... ccc e eee 5.00 





FINANCIAL ENGINEERING 


INDUSTRIAL DIVIDENDS INCREASED 
EXAMINATIONS, REPORTS, MANAGEMENT 


FREDERICK A. WALDRON 


Est. 1907 37 WALL ST.,N. Y. 











| McconneLy’ S NEW HANDBOOK | 
PUBLIC UTILITY SECURITIES 


upon request 


WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 








Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Serviet 
properties of well established earnings 








Wanted $5,000 E. W. BLISS 6’s, due 1932, at 103 
For Sale 100 Shares E. W. BLISS Com. Stock at 8! 


DAWSON & LYON | 


Specialists in Unlisted Securities 
4031, John 


40 WALL ST. Phones} 2645 




















Tax Exempt 


Massachusetts, Vermont and New Hampshire 


RENFREW MANUFACTURING COMPANY 
7% CUMULATIVE PREFERRED STOCK 


Net quick assets approximately $300 a share 


Net earnings for the past ten years at the rate of te 
times the preferred stock dividend requirement. 


PRICE 107%, TO YIELD 6.50% 
Special circular on application 


RICHARDSON, HILL & CO. 
50 Congress Street Boston, Mass. 
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A GOOD RURAL CREDIT PLAN. 


A bill has been introduced in the Texas Legislature 
which provides a plan for the co-operation of rural resi- 
gents in the matter of borrowing and lending among 
members. It should have good results, as it is seemingly 
jased on sound principles. 


In brief, the plan provides that “Rural Credit Unions” 
my be formed for the “purpose of promoting thrift 
among members, and to enable them, when ia need, to 
obtain for productive purposes, moderate loans of money 
jor short periods and at reasonable rates of interest.” 
No loan shall exceed $200 to any one member nor run 
more than eight months. This is designed to give farm- 
ers ready cash to buy seeds or agricultural implements 
and to pay back when the crop comes to maturi:y. The 
rate of interest shall not exceed 6 per cent., and shares, 
which shall be unlimited, must not exceed a par value of 
95, A Credit Union may be formed by ten or more 
citizens of the state, and all associations shall be under 
the supervision of the State Banking Board. Directors 
shall serve without pay, and they shall be the judges as 
to the making of all loans. A guaranty fund of 20 per cent. 
must be set aside, and only such dividends paid as shall 
be earned. 

Here is a scheme, simple and easy to understand, which 
is modelled after the well-known building association 
plan so universally in operation the country over that 
is extended to the farming community, the crop being 
the security. It should prove a wonderful help in those 
sections where the small farmer is handicapped by the 
lack of credit facilities. We should like to see its exten- 
sion to, and adoption by, other states. The possibilities 
for betterment of farming are infinite. 





A FIELD LONG SINCE FILLED. 


We have the utmost sympathy for any individual who 
has an ambition to enter the field occupied by financial 
publications for the rocky road to Dublin never had more 
boulders for the feet of the weary traveler than the path 
ahead of new journals devoted to finance. Already there 
are too many such publications. Only a few are prosper- 
ing because they have a real mission to perform; the 
majority eke out a vicarious livelihood, not knowing on 
what day the ghost of failure may walk through their 
establishments. 

This we know from experience. But for the fact that 
The Financial World had a great big idea behind it, a 
purpose of giving the investor what he long has sought— 
an independent financial authority—we question whether 
this publication would have even grown to the success 
itis now enjoying, or carved out for itself the permanent 
place it now occupies. To reach this goal has necessi- 
tated a long and toilsome journey, for the basic idea be- 
hind The Financial World was novel and the public had 
frst to be convinced that we would live up to the ideals 
‘o which we publicly stated in the first issue we were 
committed. 

Courage was required, fortified, also, with a liberal sup- 
bly of capital, for printers cannot pay their own bills with 
Promises. We are led to discuss our affairs thus inti- 
mately by the appearance of a new financial publication 
started in Philadelphia, “Facts and -Fiction,” whose 
tditor declares the periodical was started to fill the call 
a magazine that will turn the searchlight upon “wild 
cat” enterprises. 

The publisher has evidently lived long in darkness, 
otherwise he would have known ere this that the field 
he seeks to enter was already long since filled by The 
mancial World, which has championed this much need- 
td teform for the last ten years. The results are obvi- 
os for most of the important wild cat schemes have 
*tased to exist—driven out as they have been by our ex- 
Posures, Other publications have helped in the work of 
"stituting this necessary reform. If “Facts and Fiction” 
“pects to live it will have to discover another field, not 
oe that has been raked over so effectually that it no 
ger produces many tares to destroy. 





Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Go. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlymg and first 

mortgage bonds issued by Railroads and 

Public Utility Corporations in Wisconsm. 

CORRESPONDENCE INVITED 











of our security. 


are issued in $100 units to accommodate the private investor. Interest 


begi 
with the date issued—maturity at option—threefold security. For full details 


Write for free booklet and monthly magazine 
“WORKING DOLLARS” 


Manufacturers Commercial Co. 


Capital $1,000,000 
301% Broadway 





M. C. Trust 
Certificates 


TH Directors of 315 banks have approved 

i Banks have invested 
over $50,000,000 with us in the past ten years. 
You can enjoy the same security and income as the banks, as our certificates 


New York City 





Orders Executed in All Markets 
Gray & Wilmerding 
Members New York Stock Exchange 


5 Nassau Street pone Rector 4420 New York 











NEVADA-CALIFORNIA POWER CO. 


First Mortgage 6% Gold Bonds 
Dated April 1, 1907 Due April 1, 1927 
Subject to redemption at 105 and interest 

Bonds are a closed first mortgage on all the property 
of awell established and highly successful hydroelectric 
company. 

Earnings for the past five years over three times the 
interest requirements. 

Sinking fund is retiring over $70,000 annually. 


We recommend these bonds as a conservative in- 
vestment for your funds. 
PRICE ON APPLICATION 


Bond Department 
Continental and Commercial Trust 
and Savings Bank 
CHICAGO 


Capital $3,000,000 Surplus and Profits $1,883,289 
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TENSENESS IN COMMERCIAL PAPER MARKET. 


Its Meaning Quite Clear to Experts Who Have Noted 
the Causes. 

Two Wall street men of keen insight into financial con- 
ditions, one a seller of bonds and the other a commercial 
paper specialist, have just returned from trips among the 
bankers in New York state. One of them extended his 
trip to Chicago and other cities of the middle west. Both 
observers report the banks closely loaned up and turning 
away attractive bids in excess of 6 per cent. for high 
class commercial paper offered by leading manufacturing 
companies with fine records of earnings to support their 
credit. The main reason assigned for declining to make 
any advances is that these banks have their own local 
customers to take care of and they want to have some 
free money available to lend to these customers in case 
they should apply for additional accommodations. They 
are cautious as to the immediate future. 

There is no question about the cause of this tenseness, 
which is more acute now than when a similar situation 
was encountered last fall. The New York city banks 
were the first to shorten their lines. The change in the 
situation comes through the withdrawal from the United 
States of nearly $50,000,000 cash in gold by the military- 
mad nations of Europe which are burdening their peoples 
with such loads to not only keep up their military and 
naval establishments but increase them, that it is a con- 
stant source of wonderment to Americans that this policy 
does not create revolts. And unless this latest plan to 
increase the military strength of France and Germany 
be abandoned the business men and bankers of this coun- 
try must make up their minds to the fact that the only 
way we can get that great stream of gold flowing back 
to us is to either do some “dumping” of our products on 
Europe at bargain prices or go through the same process 
in this country. The increase in idle cars on our rail- 
toads is one proof of the fact that the country’s trade is 
slowly receding, not because the country will not consume 
the goods produced, but because there is a slowing up in 
consumption on account of the high price range. If com- 
mercial paper cannot be sold by business men, they must 
liquidate and liquidation means “selling at the market” or 
what the market will give and not what the seller de- 
mands. The present situation seems very clear to those 
who have remarked the recent tendencies toward some- 
thing like a deadlock on all commodity prices. 





FALL IN TARIFF DEPENDENT STOCKS. 
Question Uppermost Is Whether the Expected Changes 
Have Been Fully Discounted. 

Below will be found a list of the stocks of the principal 
corporations whose products are protected more or less 
by the present tariff, which is about to be revised down- 
ward. In this table the loss sustained by these shares 
since election day is given, so that the reader may see 
for himself just to what extent the expected changes have 
deen discounted. Of course, other adverse market factors 
have helped the decline, but it is the general opinion of 
good judges that the tariff has been the main governing 

influence: 


Nov. 8. Recent low. Loss. 


American Woolen pfd............ 85 75 10 
American Beet Sugar ............ 58% 25 33% 
American Sugar Kefining........ 122% 10934 13 
ss ob os a hos d9 6 0enid 42% 28% 14 
American Smelting .............. 83% 63% 193% 
ne: ree 44% 33 11% 
Bethlehem Steel pfd. ............ 77 68 9 
SEI Serre rer 63% 45% 7% 
UO Oe eee 24% 13% 
ET, oc cece pv ise scaes 31% 24 7 
apemea mmees Steel ...... 0 evi es 76% 58% 185% 
United States Steel pfd.......... 11334 107 6% 


The movements in these stocks, whether upward or 
downward, should soon demonstrate whether the effect 
of the impending changes has been fully discounted or 
not. There was a somewhat firmer tone for some of 
these stocks this week, due largely to buying by an over- 
confident short interest and an effort by large interests 
to brace the market up. 
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H. M. Byllesby & Co, 


Engineers 





CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 
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Kings County Crust Company 


342 to 346 Fulton Street 
BROOKLYN, New York 


CAPITAL, $500.000.00 
SURPLUS, : 1,500,000.00 
UNDIVIDED PROFITS, 809,350.64 


JULIAN D. FAIRCHILD, President 
Julian P. Fairchild, Vice-Pres. Thomas Blake, Secretary 
William Harkness, Vice-Pres. Howard D. Joost, Asst. Sec'y 
D. W. McWilliams, Vice-Pres. J. Norman Carpenter, 
William J. Wason, Jr., Trust Officer 
Vice-Pres. George V. Brower, Counsel 


MOODY'S ANALYSES OF INVESTMENTS 


BY JOHN MOODY 


Part I. Steam Railroads. The most complete publication of the kind ever 
issued. The Standard Authority on Railroad Security values, Complete 
analyses of all properties, full desciiptions and RATINGS of all Bond and 
Stock issues, and many other valuable features. The only real analysis 
railroads, Price, $15 net. 

Part If. Public Utilities and Industrials. Now in preparation, Cover 
ing this field completely, all companies being analyzed and securities RATED, 
etc. Price, $15 net. 


The Railroad Edition for 1913 will be ready shortly; the Public 
Utilities and Industrial Edition a few months later. Combination orders 
are received in advance for both editions, at $25 net. 


ANALYSES PUBLISHING COMPANY 
35 Nassau Street New York 




















































The interest on th 
issued by the Salt Lake Security and Trust 
Company is paid by us in Salt Lake City, 
or remitted by draft to the Certificate 
holder on request. Otherwise the interest 
becomes a part of the principal and bears 
interest at 6%. These Certificates issued 
by this institution are doubly secured by 
the Capital and Surplus of this Company, 
amounting to $400,000.00, and first Mort- 
gage bonds on choice Salt Lakereal estate. 


Write for Booklet“ F”’ 


of Successful Operation 
One of the Lending Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 




















March 


Wall S 


Wall 
interest 
Preside 
New ¥ 
opinion 
the sev 
the Pu, 
Coming 
affiliatic 
York, t 
cial W: 
points 


legislat 
of con 
three o 
and thi 
fortabl 
volume 
opinion 
are Col 
thing | 
the cot 
active 
some fl 
echo ¢ 
pated | 
“Thi: 
conditi 
ment i 
Balkan 
and fi 
Senate 
power 
for pr 
Thos 
letter ¢ 
fellow 
sented 
by nan 
said: 
“As 
warran 
knows 
be, but 
busine: 
dations 
out a 
to be 
The 


“Mr. 
upas 
the sp 
reform 
We ce 
as tari: 
to take 
be init 
zations 
too pr 


‘tration 


MeGar 
Wilsor 
“The 
me, a 
tion at 
hard 
come | 
ors, | 
which 
avoide 
Ar 
Nation 
that hi; 
€xpres 
to as 
Teview 
“Tt 
becom 
effecr 
clear { 
has re 
Mm oth 
to be 





I] 


), 





mT 





cind ever 
~omplete 
ond and 
alysis on 


Cover: 


RATED, 


e Public 
n orders 


March 29, 1913 
———————————— 


THE FINANCIAL WORLD. I 


tn 





ADVISED TO “TRIM SAILS.” 


Wall Street Banking Interests of Various Views as to 
Banker Gates W. McGarrah’s Suggestions. 

Wall street banking interests have been considerably 
interested in a circular letter which Gates W. McGarrah, 
President of the Mechanics & Metals National Bank of 
New York City, has sent to depositors asking their 
opinions they had formed with respect to the merits of 
the several recommendations that have been made by 
the Pujo Committee for reform of banking methods. 
Coming from the head of a bank which has such close 
afiliations with the largest financial interests in New 
York, the letter has caused quite a little stir. The Finan- 
cial World has obtained a copy of the letter, the chief 
points of which are as follows: 


“We hope that we may have comprehensive financial 
legislation from Congress without waiting for a repetition 
of conditions which emphasize its need. For the past 
three or four years credit has been freer than it is to-day, 
and this has led to an expansion which makes it uncom- 
fortable for people-to bring down their business to a 
yolume commensurate with their own capital. It is our 
opinion that much comfort will be enjoyed by those who 
are content to “trim sails” and be satisfied with some- 
thing less than the “greatest possible” business during 
the coming year; for, while business remains extremely 
active throughout the country, and will remain so for 
some months to come, we believe that this activity is an 
echo of last year’s bountiful crops rather than antici- 
pated prosperity. 

“This opinion simply follows our survey otf present 
conditions, while our reasonable hopes include the settle- 
ment in the near future of both the Mexican and the 
Balkan situation, and prompt and able handling of tariff 
and financial legislation by Congress. As in both the 
Senate and the House of Representatives the party in 
power has a majority, there is a splendid opportunity 
for prompt consideration of important subjects.” 

Those New York bankers who have seen Mr. McGarrah’s 
letter are averse to being quoted on the outgivings of a 
fellow banker, and those who were interviewed con- 
sented to talk only on conditions that they be not quoted 
by name. One of the leading bankers in New York City 
said: 

“As we see things here, there is nothing in sight to 
warrant the fears of Mr. McGarrah. Of course, everyone 
knows credit conditions are not as easy as they might 
be, but all who are content to do an average amount of 
business and not plunge can obtain banking accommo- 
dations. The criticism that should be passed on sending 
out a letter of that sort at this time is that it is liable 
to be misconstrued.” 

The head of a large National bank said: 


“Mr. McGarrah appears to have made an effort to get 
up a stir among business men so that they will bombard 
the special session of Congress into taking up currency 
relorm simulianeously with consideration of the tariff. 
We certainly are as much in need of currency reform 
as tariff changes, but it is a mistake for individual bankers 
to take up this subject of themselves. Such moves should 
be initiated by Chambers of Commerce, business organi- 
zations and the like, and the bankers should not appear 
00 prominent in the matter. The Democratic Adminis- 


‘tration does not like to be advised by bankers like Mr. 


McGarrah, who has been politically opposed to Mr. 


re 


ilson. 


“There is also in Mr. McGarrah’s letter, it seems to 
me, a veiled intimation that the Democratic Administra- 
tion and its policies are about to plunge the country into 
hard times. Such a hint of partisanship should never 
come from a banker, in sending out his views to deposit- 
ors. It will cast a political aspect over the whole matter, 
which is what should, under all considerations, be 
avoided.” 

A representative of President Cannon of the Fourth 
National Bank, when shown Mr. McGarrah’s letter, stated 
that his bank’s view did not at all coincide with the fears 
pressed, and the March circular of the bank was pointed 
'0 as expressing President Cannon’s optimism. In that 
feview there occurs this statement: 

‘It is for Wall Street, when the financial community 

Comes rather pessimistic, to over-discount the possible 
tect of unsettling developments, and it seems perfectly 
Clear that the decline in the price of high grade securities 
Nas reached a level where, judged by what has happened 
- other years, investment buying on a large scale ought 
0 be attracted soon, as many perfectly safe securities 
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Bonds 
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Circular upon request 
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Established 1886 
60 BROADWAY NEW YORK 
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United Gas and Electric Corporation 
Preferred Stock 

6% Cumulative until April Ist, 1915. 7% Cumulative thereafter. 
Serving a population of over 1,750,000, the 
Ccmpany’s earnings are substantially in excess of 
dividend requirements for this issue. 

Write for particulars and quotations 
LAMARCHE & COADY 
25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 














are now selling at prices which show an income return of 
nicre than 6 per cent. on the investment. Within the 
last few days there has been some buying of our stocks 
by Europe, and it is fair to assume that when the foreign 
markets become more composed there will be increased 
support on the other side for high grade American 
securities.” 

One of the partners in a large investment house endorsed 
what Mr. McGarrah had to say, but declared he had put 
it too mildly. He added: 


“There are two serious problems ahead of us, and these 
are the enormous war and war armament expenditures 
by Europe and our own labor situation. France and Ger- 
mary are calling for hundreds of millions of increase of 
their already burdensome load of military expenditure, 
and heaven only knows how the cost of the Balkan war 
is to be met. All this is just so much wasted capital, 
and we are helping to fill the void by our gold exports 
at a time when we can ill afford to spare it. The rail- 
road labor unions are clamoring for more pay when 
they know, or ought to know, that the railroads cannot 
afford to pay more, and if they keep on they will surely 
put some of the weaker roads into receivership. In the 
end, the railroads will have to curtail and that will throw 
thousands of men out of employment, and then they will 
take what they can get. Labor has got to be liquidated 
all over the country before the matter is settled right, 
and unless it is we are going to have trouble. I’m con- 
servative as to the future.” 


Mr. McGarrah said that although his letter had resulted 
in responses, it was not his purpose to make any of them 
public and he did not care to say anything as to his rea- 
sons for sending the letter out. 





Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 
Upon request we will place your name on our list A-1 te receive our special offerings 


JOHN BURNHAM & CO. 22 2e80“cor” 


AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 





ENGINEER—CONSTRUCTORS 
111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 79 dams up to date (Jan. 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 
over 5.8 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 

ankers’ standpoint. Send us your name forour mailing list. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 


No telegraphic or 











The Financial World was established to diffuse the truth about 
inveStments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belicf that as long as it clings to this 
ideal it can count upon the support of the investing public. 





WHERE WILL NEW YORK GET THE $100,000,000? 
The Merchants’ Association of New York city has, we 
think, properly objected firmly to the amazing propo- 
sition of upstate interests that the state of New York 
embark on an undertaking calling for $100,000,000 expendi- 
ture to develop the water power of the state and supply 
it at cost to the municipalities needing it. The scheme 
has been approved by a Commission, which speaks with 
almost laughable lightness about spending $10U,Uuv,000 
for this proposed undertaking, and as though all the peo- 
of the state had to do was to tell the bankers of the 
1 etropolis that they wanted the money and it would be 
promptly forthcoming. 

It is asserted, on behalf of this proposition, that the 
state’s system of furnishing electrical power to be devel- 
oped from impounding the natural waters of the state 
would result in giving the cities in the upper part of the 
state power for their industries which would be available 
at one-fourth the present cost of such power as furnished 
by the existing concerns from their own plants and sys- 
tems. It is, of course, under the plan proposed, impos- 
sible to give New York city a single horse power of this 
service, and naturally the Merchants’ Association sees 
clearly that the whole scheine, if adopted by the state, 


=—=—=—= 
Income on Investments 


A wise investor, in considering investment securities, 
will first satisfy himself as to their soundness. Unless 
he is buying for long time investment he will next make 
sure of their marketability. The third consideration 
and one which, while of importance, should be second. 
ary to the others, is the income. 


We have prepared a circular which describes several 
corporation, short term, and railroad securities that 
possess the first two qualifications and that yield incomes 
of from 4.65% to 6%. We will be glad to supply this 
circular to you if you are interested. 





Ask for Circular E-415 


Guaranty Trust Company 
of New York 


28 Nassau Street 
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would result in taxing the citizens of New York city for 
something they could not get a penny’s benefit from, and, 
moreover, the cheaper power supplied would hit New 
York city’s industries as hard as would the throwing 
open of our ports to the commerce of all the world with- 
out the imposition of a single cent of duty. 

Some interests, we apprehend, have become unduly 
alarmed at the prospects of an invasion of this sort, 
The scheme is so monumentally colossal that it is impos- 
sible of ‘fulfillment. New York state is struggling now 
with an enormous debt created with almost incredible 
rapidity and we doubt not but that the $100,000,000 pro- 
posal will gradually taper down to a fine dream and ex- 
pand no further. 


BOSTON & MAINE LEASED ROADS. 


There is naturally considerable, question as to the status 
of some of the less important adjuncts to the Boston & 
Maine system in the face of possible disintegration. Al- 
though the leases of some of the main lines, like Fitch- 
burg, Boston & Lowell, Concord & Montreal, and the 
like, have been of little profit, the real burden comes in 
the case of some of the necessary links like the Manches- 
ter & Lawrence. So far the shrinkage in values has been 
greater in the case of Fitchburg preferred than in Man- 
chester & Lawrence. 

Owing to the uncertain railroad situation in New Eng- 
Jand, there is little demand for such non-dividend paying 
issues as Rutland preferred. It is interesting to note @ 
sale at 35, which compares with last recorded around 46. 
Even in such inactive issues it is rare to find similar 
breaks with no sales between. Stockholders seem to have 
abandoned long since the hope that it would be possible 
in some way to take care of the tremendous accumulation 
of unpaid dividends. 


———=—= 


POTENT ‘THE advantages of specialization 
BANKING are supplied by our different 
SERVICE departments, but because they are 


grouped under one roof and one 
management, our clients have the 
benefit of a complete banking service. 

In a leaflet which describes our different depart- 
ments, we have summed up briefly just how we are 
able to serve those who transact business through us, 
whether they be banks, commercial houses or indi- 
viduals. We will send this leaflet on request. 




















Knauth -‘Nachod & Kiihne 
INTERNATIONAL, BANKERS 
New York * Leipzig 
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OUR ATTITUDE ON MINING. 


Our attitude toward the mining industry is often mis- 
understood. Those who imagine we are extreme pessi- 
nists, viewing everything and anything at all bearing on 
mining with the eyes of a skeptic, and who believe we 
cannot see any good in this great industry, misjudge us. 
The legitimate mining business has no greater believer 
in its great importance to the nation’s prosperity than 
The Financial World. We recognize in it an industry 
anking third in this country in the amount of capital in- 
vested and in the total wealth it annually creates in pre- 
cious, as well as the coarser, metals. 

What we have so frequently criticized in the mining 
development of the country has not been its legitimate 
parts, but the methods employéd by so many promoters of 
new mining projects in exploiting such ventures by means 
of the grossest kind of exaggeration. If they have not 
done this then it has been by out and out falsehood when 
the exploiters were chiefly engaged in corraling for their 
pockets the savings of ignorant investors. 

The records of failures in mining and the over-whelm- 
ing percentage of civil and criminal cases of fraud wherein 
the financing of mines are involved, in excess of the pro- 
motion of other enterprises, has long indicated that un- 
fortunately this industry adapts itself more readily to 
deceit and swindling than any other class. 

For that reason mining ventures are more often subject 
to The Financial World’s criticism and those unaware of 
these indisputable facts, may hastily assume we are pre- 
judiced when such is far from the case. In the states 
where mining is one of the important sources of wealth, 
states like California, Idaho, Colorado, Montana, Wyom- 
ing and Arizona, for some time an agitation has 
been in progress among good and law abiding citizens 
for dependable laws which will restrict the operations of 
visionary and crooked mining exploiters. These business 
men recognize that this element has succeeded by years 
of loose and unrestricted operations, in keeping millions 
of new capital out of their states because of the suspicion 
aroused against all mining enterprises. 

Mining yields unusually large profits when the bright- 
tst expectations are fulfilled. However, the fact must not 
be overlooked that the larger the percentage of gain cor- 
tespondingly greater is the risk. Consequently mining is 
lot a source for investment for those who cannot take 
the tisk that necessarily goes with the effort to secure the 
bigger profits. But the average mining promoter con- 
ceals this investment axiom. He speaks and writes of 
mining as if it were a manufacturing industry reduced by 
mining engineers to conclusive measurements. With all 
Tisks apparently eliminated, the fact is engincers must 
guess more or less the amount of ore underlying new 
prospects, and quite frequently these possess no ore or 
tis of such low grade that to mine it is unprofitable. 

Let the mining promoter tell the truth, let him point 
out its risks, let him discourage investors who on account 
of their Position and slim resources have no right to risk 
their capital, except with wide open eyes, and finally let 
him be honest and frank, telling what his profits are from 
marketing the shares. Above all he should state whether 
We stock he is selling is treasury stock or promoter’s 
wae that the mining investor may judge what use 
Ms . made of his capital and how much of it is going 
. € actual development. Then with these methods 

Vogue The Financial World will have no criticism to 
san mining ventures in which capital is invited. This 
“Sit should be. In this country there are many people 
wee pia their capital in new mining ventures as 
vhom a ey are satisfied of the honesty of those to 

ey intrust the money, and if the results are con- 
‘0 expectations they will.not whimper. 





Th ARIZONA POWER CO. GAINS. 
yin the stocks of the Arizona Power Co. have not 
ty of late the earnings are showing up well. 
while er gross was $18,717, a gain of 31.9 per cent. 
in net was $14,062, a gain of 39.9 per cent. There was 
‘ease in expenses and taxes of 12.50 per cent. while 
erating ratio fell from 29.2 per cent. to 24.9 per cent. 








Meas ees = 
MANY SMALL INVESTORS 


are securing a competence by purchasing $100 bonds. These 
bonds have the same security behind them as thé larger denom- 
inations of the same issues, and can be exchanged, in blocks of 
five or multiples thereof, for $500 and $1,000 bonds. 

The yield is 6 per cent. per annum. 


PROSPECTIVE CLIENTS 


will be supplied with our $100 bond circular on request to 
Department K. 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenue PITTSBURGH, PA. 
CHICAGO PHILADELPHIA 
First National Bank Bldg. Real yo Bldg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 13 Cocvree Sues 








1.8. & W.S. Rene ern i gency), Lid. 
: ""Pinners Hall, Austin Friars 





KANS. CITY, MEX. & ORIENT 


Securities 
Bought, Sold and Quoted 


SEESSELBERG & BANIGAN 


35 Wall Street, New York Telephone, Hanover 6525-6526 











SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass. White Building, Buffalo, N. Y. 





SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











WHY WE RECOMMEND 
6< Cumulative Preferred Stock of the 
American Public Utilities Co. 


. Because—Net earnings for February show increase 35.94 over same 
month, 1912. 


. Because—After paying Sood, changes and dividend on Pfd, & Com. 


ledger shows balance 
. Because—Company operates successfully in 14 important, growing 
industrial cities. 


. Because—Ma ent is conservative, ressive and maintained 
at high anime os 


Kelsey, Brewer & Co. 


BANKERS. Jerenere OPERATORS 
ichigan Trust ding 
Grand Rapids, Michigan 








OF INTEREST TO BOND HOLDERS 


An attractive opportunity to recover losses sustained 
by holding long term Bonds through the present period of 
readjustment is presented through the medium of an 
issue of short term First Mortgage 5% Bonds, amply 
secured as to principal and interest, which we are offering 
at a substantial discount. 


Full particulars on request 


Miller& (Gmpany 


Members New York Stock Exchange 
29 Broadway 
New York 
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YULE MARBLE POOR FOR MONUMENTS. 


A Frank Stockholder in Colorado Company Tells the 
Story of a Test. 

A reader of The Financial World who himself is in the 
marble quarry business and a stockholder in the Color- 
ado Yule Marble Co., writes us to say that the marble of 
the company So extensively advertised as invaluable for 
monuments, has not lived up to such reputation. He cites 
the monument built in Denver as an example, and says: 


“I have cut marble and other stone for over forty 
years; I have been in the monument business here in this 
city for almost thirty years; I have seen the quarries in 
Vermont and other places, and | think I am a judge from 
a practical standpoint. About three years ago the Col- 
orado Yule Marble Co. was so anxious to get some busi- 
mess from me that they sent me transportation to visit 
their quarries and works, which I did most thoroughly. 

“Since then I have pur chased some marble from them 
for interior work, for which it is suited, but for monumen- 
tal work it is entirely worthless, and I have never so 
much as purchased one foot for that purpose. If you 
ask for a reason, less than five years ago they erected a 
large canopy memorial at Cheesman Park, Denver, cost- 
ing, it is said, $90,000. At the time I saw it being built, 
and it looked well and all right, but to-day if anyone will 
visit Denver and see it, it is full of thousands, yes, mil- 
lions of cracks; in fact, it will soon be worthless and a 
ruin. 

“The question answers itself, if that is the case, then 
the only conclusion that can be arrived at is the money 
invested in marble must be an entire loss and there is 
no chance in the world that it ever can be made to pay, 
for the marble is not durable. 

“The bankers at Denver should examine the Cheesman 
memorial, and if I am telling the truth the investing 
world should know it. I am sorry I have to write this, 
for it will hurt our State, but it is true.’ 





TRICKING THE INVESTOR. 

Whenever an investor receives a letter from a broker 
who is not a member of an exchange in good standing, 
and offering to lend money on stocks not listed, or ac- 
cept the stocks as a collateral for the purchase of addi- 
tional shares, he should watch out, for a trap is being 
laid for him. 

Brokers are not making loans on collateral which the 
banks themselves spurn as undesirable. They have a 
deeper purpose in view. In fact, in the majority of cases 
the brokers who evince such charitable instincts as to 
lend money on unlisted and extremely speculative securi- 
ties have neither financial standing nor any spare cash. 

What they do with such stock once they get it is to sell 
it in the open market the moment the certificates are in 
their possession on the general theory that the security 
will fall in price. When the borrower closes his loan or 
his transaction, if he has transferred his shares to pur- 
chase other stocks, the crafty broker goes into the open 
market, repurchases the stock, expecting to get it at a 
much less price than that for which he sold it, and closes 
the deal. 

Frequently it happens that the victim cannot get his 
stock back. It is a bucket shop practice in a new guise, 
this lending of money on wild cat stocks or using them 
as collateral for additional purchases. 

Keep away from it. 


BLIND POOL IN MODIFIED FORM. 

The day of the blind pool, or discretionary stock mar- 
ket scheme, has not passed wholly away. Every now 
and then an embryonic leader of finance bobs up with 
some plan of this sort representing it to be the only 
practical solution for taking advantage of sudden changes 
in stock market prices. On such schemes it is easy to 
figure out on paper the large profits possible to make, 
but nothing is said when the heads of these pools err and 
incur losses correspondingly large. 

A pool like this, but in a modified form, is suggested to 
their clients by William M. Judd & Co., of 20 Broad St., 
New York, a firm specializing principally in the cheaper 
mining stocks traded in on the Curb. The blind pool 
has the title of Market Associates. Any one may be- 
come one of these “Associates” by buying stock at the 
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reer Mortgages 
Mortgages * OF 
/ only 
against income 
bearing pppeny, , 
inspected by 
of our - eh al never pes 504 
of actual values, Eight Life Insur- 
ance Companies purchase them with 
most satisfactory results. You could not ask for a 
stronger endorsement than this. Your Interest 


cipal remitted on due date, in ; 
ee tense. Write for list, information and 
references, Reynolds 
Mortgage Company 
R. B. Bishop, 


Safe Security 
Attractive Rate 
SillataiiMe veda 








THE IRRIGATED FARMS MORTGAGE COMPANY 


733-4 First National Bank Bldg., DENVER, COLO. 


7% FIRST MORTGAGE LOANS 
$500 to $3000 on Farms 


7% Edmonton, Canada 7% 


The Capital City of Alberta 


WE offer first mortgages on revenue-producing farm and city property tonet 
you 7%. No loan for more than 50¢ of appraised value of any property 
Torrens Titles, Absolute Protection. Send for Booklet No. 6, 


Hulbert-Phillips & Co. 


Hulbert Building Edmonton South, Alberta, Canada 














rate of $10 a share. In that respect the pool differs from 
the old discretionary scheme for which the operators 
solicited funds on promises that good monthly profits 
would be distributed, but these profits usually were paid 
out of capital, not from stock market winnings. 

This form of speculation, where so much depends upon 
the honesty of those in charge, has long been regarded 
by the Stock Exchange as so dangerous that the ban of 
outlawry has been upon it ever since the institution came 
into existence. The penalty is expulsion of the member 
indulging in such practices. As for the public, when 
they are asked to participate in a scheme of the kind 
they ought to treat the invitation as the Stock Exchange 
does and as something to shun. 

In describing the prospects for unusual profits the 
Market Associates are able to forecast, Judd & Co. cite the 
18,000 per cent. dividend the First National Bank made 
and paid, which was only possible by a master mind being 
right on the spot. The master mind on the spot wt 
have noticed where discretionary pools have been # 


tempted, is usually a postoffice inspector. 
as BACKED BY 20 


6% NET YEARS OF SUCCESS 


Mwy Id by us net six per cent., and we guarantee thet 
pon my * the day due. Write today for eo oklet int 
oe and ask your local banker to investigate us. 


BROAD & BOMAR, Bankers, Ft. Worth, Te 


ee 


Small Farm Mortgages 


f le of small means. Larger ones for people of er means. 1 went 

Sve youre in business and not a foreclosure of one of my Farm M 

guns. Correspondence solicited with those seeking safe, conservative, 
ges. ames: cecpenete as to my business methods and business 


dena eerfully furni lis, Mino. 
FRED M. BARNES: Piymouth Bl 


All First Mortgages and First Mortgage Bonds 


which we offer for sale are’ owned by us ent have beet 
subjected to the most careful investigation to ; 
their absolute safety. We ack you to invest only after 
personal examination has sa you as to the 

of our judgment. 


LACKNER & BUTZ, SONS 


Bank Floor, 82 W. Washington Street 


GUARANTEED as well 





















Send for full descriptive iist 
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—FARM MORTGAGES 


BROKER AND INVESTOR. 
By Carson M. Regan. 
jn no method of investment is there exactly the same 
relation between broker and investor as in the farm 
mortgage field. The stock and bond field is much more 





direct in the personal contact between capital and 
broker—long distance investing is much rarer. The very 
mature of farm loan conditions makes it essential that 
there be a wide separation in most instances between the 
borrowing and investing ends, and between these stands 
the broker to whom the machinery of investing is en- 
insted. It is interesting to those unfamiliar with the op- 
erations of the broker to know just what class of men 
are engaged in this business. Take the average little 
town in the heart of the agricultural states. The visitor 
sees many signs advising that farm loans are negotiated. 
Usually they are coupied with the sign of a bank or of a 
real estate agency. The office of the latter is not prepos- 
sessing, perhaps, because it is a working-room. Descrip- 
tions of lands and dwellings are on the walls and the 
manager is busy. When he has an application for a loan, 
ysually coming through a land sale, the chances are that 
he will not prepare the papers himself. He will call in 
the banker, or the manager of the loan department of a 
life insurance company, and place the loan through him. 
The bank will handle the loan itself. These men are 
familiar with the Jand on which the money is borrowed; 
they have seen it often and know the borrower. When 
the appraisement has been made by outside parties tliey 
know whether or not it is true. In short, the loan brokers 
of the country towns where originate most of the loans 
on the market are men of affairs, They are connected 
with the doings of the community; they are under some 
obligations to make good, and when so established their 
judgment is given fairly—probably as fairly as the inves- 
tor himself could give it were he on the ground. 

The connecting link between the investor and these 
country town agents varies with conditions. Scattered 
over the west are many men who are personally in touch 
with the buyers of loans. They make annual visits to 
New England, meet with the directors of the trust com- 
panies and saving banks and deliver in person the mort- 
gages which they have taken for inspection, having bor- 
towed from the local bank back home to finance the 
operation. One such broker made a motor trip to Ver- 
mont last summer and disposed of $75,000 in Oklahoma 
mortgages by this method. He carried his goods with 
him, Another plan is to send the mortgages to a mort- 
gage company, for which the broker acts as agent and 
which has connections with eastern trust companies and 
carries on an extensive advertising campaign to interest 
individual investors. This is perhaps more common, and 
the great success it has attained through long years of 
experience makes it one that appeals to the investor. 
After the mortgage has passed the appraiser, the broker 
and the trained manager of the mortgage company, it can 
be depended on that it has merit as an investment. Such 
companies have done business running into millions and 
through several years without the loss of a dollar to 
clients. These advertisers have much interesting and 
convincing literature for prospective customers, and it 
gives a vivid picture of the real merits of the farm loan. 
The profits of handling farm loans are not such as to 
attract the ambitious promotor. He prefers to sell “blue 
sky” stocks on which he receives 50 per cent. of the 
mount collected. The dealer in farm loans gets a modest 
‘ommission, amounting to only about one to two per cent. 
of the face of the loan, and usually takes a commission 
Mote for that sum. He must count on only this modest 
teturn, and his business, like that of the banker, is created 
permanency rather than for spectacular exhibitions 
of high finance. Because of this position he is not in a 
Position to mislead either his client, the borrower, or the 
"Nestor on whom he must depend for a market for his 
*curities. All this argues for substantial method of do- 
ng business. It is in harmony with the character of the 
‘tm loan and its high standing as an investment among 










6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 d ge have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward Peying 
interest semi-annually by coupons and maturing in i years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable b 
annual instalments of $25 or more, earning 6 % compoun 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Auverican Real Estate Qompany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2, 188,805.50 
Founded 1888 


527 Fifth Avenue, New York 
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conservative investors. The persons who form the pur- 
chasing class are not those with whom risks are popular; 


they expect and receive .conservative treatment and de-° 


mand that their interests shall be protected. Because of 
this the broker is compelled to manage his affairs with 
caution and a businesslike directness. This psychological 
effect in imposing obligations makes toward satisfaction 
in security and promptness of payment, in interest and 
principal. It is but a part of the tendency in dealing with 
farm mortgages and forms one of the leading reasons 
why the broker can be trusted. The long experience of 
investors and the increasing tendency toward making this 
sort of investments is evidence that the men who have 
tried this investment have found it sound. Based on the 
solidest security in the world and with a conservative 
management brought to well-planned methods, the farm 
loan appeals to the investor who wishes to take no 
chances and desires that he shall be able to contemplate 
his investments without worrying over the turn of the 
markets. 

DISTILLERS SECURITIES INTEREST PAID. 

Though the 5 per cent. bonds of the Distillers Securi- 
ties Corporation are selling around 65, there is no danger 
of the bond interest coupon due on April 1 being de- 
faulted. In fact, we have just learned that a letter from 
the secretary of the company to bondholders states that 
the coupon will be paid on that date. The secretary 
adds: “The business of the company is in the main sat- 
isfactory, except that disturbed trade conditions still con- 
tinue, resulting in low prices for some of our products.” 
The whiskey trade has been disturbed for some time by 
price cutting, but the stock of the company has already 
about fully discounted the poorer conditions. 


FARM MORTGAGES “SEARING 


First liens on improved farms. Original papers held 

byte lmrenar. frigate and ines Gearnueg,§— O7% 
nteres yable a anover Na an . Be 

Thousands of satisfied customers for references. INTEREST. 

We've been doing the same thing for TWENTY-EIGHT YEARS 

Write for particulars 


The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 








The First Farm Morteages negotiated by us 
represent the highest class of investments, and 


are purchased by investors in more than 
states. Descriptive pamphiet ‘‘I’’ and list of 
offerings sent free. Established since 1883. 
Highest references furnished. 
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NEW LOANS 


NOTICE OF THE 
SALE OF BONDS 


NOTICE IS HEXEBY GIVEN, That, 
in pursuance of the REVISED CODES 
of the State of Montana, and of the 
order duly made by the Board of 
County Commissioners of Cascade 
County, State of Montana, at a regu- 
lar meeting of said Board, held on the 
20th day of February, 1913, the said 
Board of County Commissioners will 
on the 18th “ay of April, 1913, at 11 

M. of said day, at their of- 
fice in the COURT HOUSE of ‘said 
County, in City of Great Falls, under 
and by virtue of the order aforesaid, 
and duly authorized by a resolution 
duly adopted by said Board, at a regu- 
lar meeting held on the 20th day of 
February, 1913, at the office of said 
Board in the Court House, in the City 
of Great Falls, Montana, and in pur- 
suance of the authority conferred upon 
said Board by the qualified electors of 
said County of Cascade, Montana, at 
an election held in said County on the 
5th day of November, 1912, sell, Coupon 
bonds of Cascade County, to the amount 
of Forty-five Thousand ($45,000.00) 
Dollars, drawing interest at the rate 
of five (5) per cent. per annum, pay- 
able semi-annual! en the first day 
of January and July of each year, 
which bonds will be of the denomina- 
tion of One thousand ($1,000.00) Dol- 
lars, each, and shall be redeemable and 
ayable in TWENTY YBARS after the 
ate of their issue. 

The said bonds will be made payable 
at the office of the County Treasurer 
of said Cascade County, Montana, and 
said County of Cascade will deliver 
such bonds at any bank in the City 
of Great Falls, Montana, to the order 
of the purchaser thereof. 

The interest on said bonds will be 





ee at the office of the County 


reasurer of said Cascade County, 
Montana, at his office in the Court 
House, Great Falls, Montana. Sealed 
oh age for the purchase of said 
onds, subject to legality, will be re- 
ceived up to the hour of 11 o'clock 
A. M. on the 18th day of April, 1913; 
a certified check, on any bank in the 
City of Great Falls, Montana, a New 
York draft, or cash to the amount of 
five (5) per cent. of the amount of 
the bond issue, as an evidence of good 
faith, must accompany each proposal 
for the purchase of the bonds, and 
shall be forfeited to Cascade County, 
in case the purchaser fails to take the 
bonds, checks or drafts to be made 
peeeme to the order of the County 
reasurer of Cascade County, Montana. 
Bidders will also quote price for fur- 
nishing bonds, in case the Board elects 
to have purchaser furnish same. The 
rigot is reserved to reject any or all 
bids. Proposals should be marked 
“Proposals for Bonds,” and addressed 
to Lee Dennis, County Clerk, Great 
Falls, Montana. 
By order of the Board of County 
Commissioners of Cascade County, 
Montana, 


K. B. McIVER, 
Chairman of the Board. 
LEE DENNIS, 
County Clerk. 


Abstract of proesetings of Board 
reference to issue of bonds will 
be furnished by County Clerk. 


March 29, 19; 
arch 28, 1 
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in the class of securities we offer. 


assurance of their convertibility. 
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Investors for income, desirous of obtaining the highest interest rate con- 
sistent with safety, are advised to investigate these bonds, which are issued 
in denominations of $100, $500 and $1,000. 


No investor has ever lost a dollar of principal or interest on any securi 
purchased of us during the thirty-one years since this house was conde 


We maintain a market for the securities we sell through our custom of 
repurchasing from clients, at par and accrued interest, less 
only the handling charge of 1%, thus giving reasonable 


Call or write for Circular No. 14-C. 


S.W. STRAUS & CO. 


| MORTGAGE» BOND BANKERS 


2 ESTABLISHED 106 
= STRAUS BUILDING ONE WALL STREET 
= THICAGO NEW YORK 


The Logical Reasons For “Six Per Cent. and Safety” 


ie our opinion conservative investors are justly entitled to a rate of 6% 
on their investments. We will be pleased to submit on application 
reasons why 6% may be obtained on invested funds with perfect safety 
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BANKERS’ CONVENTION OCT. 6, 


The most important convention to 
be held in Boston this year will be 
that of the American Bankers’ Asso- 
ciation, on October 6 to 10 inclusive, 
with the bankers of Boston as hosts. 

Not less than six billions of the cap- 
ital that is the foundation of the busi- 
ness of this nation will be represented 
by the 3,500 delegates’ Delegates have 
already engaged 700 rooms in the lead- 
ing hotels. A few hotels no longer 
have rooms available for the week of 
the convention. Headquarters will be 
at the Copley Plaza. The tentative 
programme suggests a grand ball on 
the opening night; an aquatic carnival 
on the Charles River basin, with a 
great display of fireworks for the 
seaond evening; impressive exercises 
and addresses commemorative of the 
early history of Boston in the ancient 
churches and in Faneuil Hall for the 
third evening; an informal visit to 
Harvard with sports in the stadium for 
the third afternoon; an inspection of 
the water front and harbor and a large 
shore dinner for the fourth afternoon, 
and a special performance at the Opera 
House for the evening of the last day. 





THE BANKERS’ ENCYCLOPEDIA, 
The 37th edition of the Bankers’ En- 
ecyclopedia, which. contains a full and 
complete list of banks, bankers, trust 
companies and savings banks in the 
United States and Canada, with com- 


HANNO Y.UNNUUA TAVERN PARE a 


lete data as to the same, has just 
been issued by the Bankers’ Encyelo- 
edia Co., of 20 Nassau Street, New 
fork City. The work also has a con- 
plete list of bankers and banks in all 
cities and towns in the world, lists of 
all members of principal stock ex- 
changes in the world as well as a list 
of all the prominent dealers in high- 
grade municipal bonds and other g- 
curities. Clearing house cities anda 
classified list of directors, bank cagh- 
iers, bank auditors, clearing-house fig- 
ures of bank clearings and a synopsis 
of banking laws of the state and of 
Canada are among the many other 
features. The whole makes a very 
valuable work of reference. 











Notice to 
Bondholders 


We are prepared to receive pro- 
posals for the purchase of FIRST 
MORTGAGE AND COLLATERAL 
TRUST SIX PER CENT GOLD 
BONDS, issue of May ist, 1903, 


mataring serially to May Ist, 
1918. In accordance with the 
provision of the mortgage, these 
bonds will be called for payment 
on May ist, 1913. 


The Manufacturers Light & 
Heat Company. 
G. W. RATCLIFFE, 
Treasurer. 
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GLASS & MAYER GUARANTY THEIR STOCK. 

If the investor who buys stock in the Smith Valley 
Land Co., in one year from date of purchase for one 
dollar a share cannot realize $1.50 a share for it, Glass & 
Mayer, the fiscal agents, will guarantee to refund each dol- 
lar put up, adding 6 per cent interest besides. 

In this way they claim their clients are assured of at 
least 100 per cent. profit in one year, and probably 200 
per cent. to 300 per cent. or they will receive their money 


back, plus a good rate of interest. 


But the guarantee is no stronger than the financial 
If this concern were at 
all conservative it would never dare make such a propo- 
sition for what they are doing is merely borrowing money 
under the guarantee, investing it, if they are doing that, 
in an unliquid enterprise, and if they cannot realize, should 
a demand be made upon them for the fulfillment of their 


responsibility of these agents. 


where it belongs. 


shut much longer. 


guarantee, they will find themselves unable to pay back. 


Any concern which stipulates that it will pay a dividend 
of 100 per cent. under any such restrictions, is well 
They cannot do it and 
Possibly that is not their intention. 


worthy the gravest suspicion. 
exist. 


AFTER THE BIG LOST RIVER PROMOTER 

The entrymen to the number of 664 who lost theif 
money through the high finance operations employed by 
the Trowbridge & Niver Co. upon their Big Lost River 
irrigation project, have received circular letters from the 
Farmer’s Review, an off-shoot of the Capitol News-Re 
publican, an anti-state administation organ of Boise, Ida- 
ho, asking them to co-operate in getting at the bottom 
of this ill-starred venture. 

The Wesern Farmer’s Review is systematically cok 
lecting evidence to fix the responsibility for the utttt 
collapse of this irrigation scheme squarely at the door 
This publication is fairly aroused 1 
the necessity of getting at the truth and politics cannot 
keep the closet door leading to the concealed sectets 
Until now the door has been ket 
shut because some state politicians were involved. 





AN ATTRACTIVE BOND. : 
A not unattractive bond for conservative investors ® 
the New York City 4%s of 1957, selling this week af 
its lowest price at 103%. 
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THE OPEN MARKET | 








ADIRONDACK ELECTRIC POWER. 


There has been some selling this week, some of it of 
the bear variety, of the shares of the Adirondack Electric 
Power Co., on account of flood damage to industries in 
the vicinity of the company’s properties and also because 
of a falling off in net earnings for January. Gross was 
$107,516, against $86,944 in February one year ago, but 
operating expenses, which included some necessary out- 
lays not usually credited to operating costs, were $59,890, 
against $34,433 and the balance was $47,625, against $52,- 
S]l one year ago. Net earnings, after allowing for taxes 
and uncoltectible bills, were $43,187, a net loss as com- 
pared with one year ago of $6,215. These properties were 
not kept up properly during the receivership and a good 
deal of outgo has been for the purpose of making good 
on account of the earlier neglect. By the beginning of 
summer the properties should begin to reflect in earnings 
the heavy expenditures that have been made. 





NICKEL’S BIG EARNINGS. 


The recent increase in the dividend on International 
Nickel seems to have been justified by the earnings. Feb- 
tuary’s report shows the largest earnings of any Febru- 
ary to date and the fiscal year, ending this month, will 
show the largest earnings in the company’s history. The 
best previous year was that of two years ago when there 
was a balance applicable to dividends of $3,240,852, an 
equivalent of 10% per cent. on the $38,000,000 stock out- 
standing. 

One of the main reasons for the prosperity of Interna- 
tional Nickel has been the feverish rush of the biggest 
nations of the world to increase their armament. Nickel 
is used universally to harden steel armor and the present 
programme for gun building and battleship enlargement 
will keep the Nickel Company busy for several years. Its 
ore reserves of nickel total more than 75,000,000 tons. 





PACIFIC GAS & ELECTRIC. 

It is stated by well informed banking interests closely 
associated with the Pacific Gas & Electric Co., that they 
have heard nothing to confirm the reiterated rumors that 
the 5 per cent. dividend will be reduced. The gain of more 
than 33,000 new customers last year and the recent sign- 
ing of a contract to supply the Panama Exposition at San 
Francisco with all the light and power needed at the Ex- 
position and prior to the opening, would seem to dispose 
of the rumors so far as they may have been based on ex- 
pectations of a falling off in earnings. In about a month 
shareholders will be given the opportunity to subscribe to 

000 new convertible 5 per cent. bonds which will 
be issued at a price that will net around 6 per cent. or 
better, The stock has been somewhat soft of late in 
keeping with the easing off in prices of other public util- 
ity issues, 

Another reason assigned for the weakness has been the 
activity of certain interests at Albany in the support of 
the legislation, which is regarded as socialistic, for the 
development of the state’s water power and sale of this 
power to the public at cost. This scheme is discussed 
tlsewhere in this issue of The Financial World. 
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fecting any particular subsidiary furnished free upon request 
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American Cigar Com. Stock 
Computing-Tabulating-Recording Stk 
Delaware, Lackawanna & W. Coal Stk 
United States Express Stock 

U. S. Metal Products Com. Stock 
Western Pacific Railway Stock. 


J. K. Rice, Jr. & Co. 


Phone 7460 to 7468 Hanover 33 Wall St. N.Y. 


GOODYEAR TIRE & RUBBER. 

The common stock of the Goodyear Tire & Rubber 
Co., which enjoyed such a big boom some months ago 
on the prospects of a special stock dividend for the 
holders of common stock, has had quite a sharp reaction 
from the high figures quoted for this stock a month or so 
ago. The strike in the tire factories at Akron, O., and 
more intense competition in the industry resulting in 
closer profits, have served to bring about a more con- 
servative attitude on this stock. It pays 12 per cent. and 
the shares would not be selling at the present quotations 
around 360 were there not some expectation of an early 
distribution of more common stock. The preferred stock, 
which is a 7 per cent. cumulative issue, is more attractive 
as an investment. It sells around par though the com- 
pany is showing earnings equivalent to more than three 
times the preferred stock dividend of $350,000 on the $5,- 
000,000 preferred outstanding. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to March 28, 
the time of going to press. 





FLOOD DISASTER AND A SOLD OUT MARKET. 

The enormous and widespread losses from the flood 
disasters of the middle west sent only a brief chill over 
the stock market, despite its seriousness. This was be- 
cause the market for two months or more previously 
had been under severe pressure of liquidation and was in 
a sold out condition. Moreover, there was a very heavily 
committed short interest and this was forced to beat a 
retreat. 

The buying came largely from that source, little actual 
investment purchases resulting. The large interests have 
suddenly assumed a more optimistic attitude, however, 
and the word has gone around that the generally im- 
proved prospects for peace in Europe will result in an 
easing of the world’s money strain and result in a big 
betterment all around. They belittle as a comparatively 
unimportant matter marketwise the great losses from the 
floods. The capture of Adrianople by the Balkan allies, 
on the other hand, is dwelt upon as the most significant 
happening of the year. International bankers affect to 
believe that this will largely offset the losses from the 
floods inasmuch as these latter losses can be spread over 
a very extended period and create no undue strain on 
the money markets. 

This is an extreme view, which cannot be accepted. 
The losses are real and the capital for the 1estoration of 
the stricken sections cannot come out of the air. It will 
create capital vacuum and a tighter condition in money 
market conditions, which are already under considerable 
strain. The recovery in the stock market in the face of 
this national calamity finds a better and more rational 
explanation in the technical situation. A great and un- 
wieldy short interest has been built up by the bear party, 
and the retreat of the latter could only be accomplished 
by heavy buying. 

The doubts as to the future are not yet cleared up and 
there is still room for caution. The securities of the 
big granger roads of the west, northwest, south and 
southwest, which have not suffered from the floods and 
where crop prospects are very promising, are indeed fav- 
orably situated to respond to a rise, because their earn- 
ings and general prospects are such as to indicate that all 
things considered, they are selling at a very attractive 
level, but those roads in the vast districts east of the Mis- 
sissippi which have been hit by the flood disasters and 
where manufacturing industry has been giving some hints 
that it is receding somewhat in volume, can only be 
considered to be in a rather uncomfortable position, with 
enormous outlays for repairs in prospect and extra outgo, 
also from a probable wage increase for their employes. 


THE SITUATION ON FRIDAY. 

There was a well-sustained advance in securities in all 
stock markets of the world and ours led the advance in 
point of recovery. Throughout the session on the Stock 
Exchange there were only small recessions and generally 
vigorous advances, especially in the first and last hours of 
trading. The heavy losses in the flood districts were min- 
imized and it was evident that the large interests were 
making a big effort to squeeze a big short interest that 
was still uncovered. There was some outside buying, 
but mainly it was the shorts which were being whipped 
into line. Bonds were active and higher and there was 
a more cheerful feeling as to the immediate future. When 
the shorts have covered, however, some more serious at- 
tention will probably be paid to the disasters in the mid- 
dle west. 
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Fact No. 18 . 


(About Investments) 






Buying a stock or bond which 
later shows a profit is not the 
whole of successful investing. 
The stock or bond must be 
sold—the paper profit con- 
verted into real profit—and 
the proceeds reinvested as 
safely as at first. In other 
words, one must know when 
to sell. This requires a knowl- 
edge of iundamentals. Our 
booklet “ Judging Securities” 
will help you. t on request. 
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“ Bankers’ Guide” 
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ATCHISON. 


One of this strongest railroad shares is Atchison, which 


has escaped to 


by the unusual storms that have visited the western states. 
The road continues to show good gains in gross and net 
earnings for February, while the net increase of $53,650 
was not as large as usual, it was still on the right side o/ 
the ledger account and the total net increase for the eight 


months so far 
so substantial 


a considerable extent the damage wrought 


reported, amounting to $3,009,000, leaves 
a margin over the requirements for the 





present dividend on the common that it becomes month 
after month more of a speculation as to the size of the 
surplus after the dividend is taken care of. 


ERIE. 


All the Erie stocks turned strong early in the week o 
that property’s continued good expansion of earnings 


The flood losses, however, checked the rise. 


Consider- 


able buying of the shares finds its way over from the 
Continent, where investors and speculators have the habit 


of picking up 


they seem cheap and have a good future. 


and hanging on to American: rails whet 
Erie over there 


is quite popular because the impression exists that the 
road will eventually restore the first preferred stock to 
a dividend, in which event the second preferred and com 
mon stocks will benefit marketwise. 


ILLINOIS CENTRAL. 


Bad luck does not seem to spare the Illinois Centr, 
but of late appears to follow this road like a Nemes 
Scarcely had the road recovered from the hard knocks" 
received from an uncontrollable sequence of adverse oF 
ditions and was showing an ability to recover quickly # 
earnings, when the furies of the elements are again & 


dangering the 


territory it serves with flood and rait. 


Illinois Central is having bad luck, but it cannot alway 


continue. The 


stockholders should bear this in mind 


not become discouraged. For them the pendulum ¢ 
always swing towards discouragement and despalf. 
stout heart exercised now will bear a rich reward 
prospects change for the better, as they inevitably must. 
The late reports from the Illinois Central territory wer 
that they were not believed to be nearly as great a8? 


viously reported and some good buying orders weft 


in the market. 
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NORTHERN PACIFIC. 
Northern Pacific turned on the shorts this week and 
showed better recovery than for some time. In the first 
half of the month gross earnings increased $25,000 as com- 


pared with March, 1912. All classes of business in the 


I : 
far northwestern Pacific states. 


SOUTHERN PACIFIC. 

Influenced by a more favorable outlook for the road 
in the new plan of breaking the ties existing between 
this system and the Union Pacific, the stock has recov- 
ered and is again selling above par. The dividend of 
$300,000 the road has also received from its holdings in 
the Associated Oil Co. has helped the recovery, for it 
indicates the concealed assets the road owns. While no 
new dissolution plan is announced, reports have it that 
the Southern Pacific will retain the Central Pacific, leas- 
ing it for a long term of years to the Union Pacific. 
Southern Pacific should not have sold as low as it did 
Extraordinary bearish conditions were alone responsible 
for the decline it underwent. 


UNION PACIFIC. 

A fine play of railroad politics is likely to be seen from 
now on in the plans to find another solution of the disso- 
lution of the Union and the Southern Pacific. The -coun- 
sel for the Union Pacific’s rival, the Western Pacific, saw 
the Attorney General at Washington this week and pre- 
sumably laid before him the Gould theory as to what 
should be done in order to allow the Western Pacific to 
benefit by the dissolution and get the privilege of using 
the Benecia cut-off into San Francisco on terms to suit 
the Gould view. 

Both sides will have the privilege of fully stating their 
views at Washington, and it will rest with the court fin- 
ally to determine whether the plans under consideration 
for the dissolution will be acceptable. While the plan 
now is seemingly for the Southern Pacific to retain Cen- 
tral Pacific, the puzzle still remains as to what is to be 
done with the Union Pacific’s holdings of Southern Pa- 
cific. Meanwhile the Union Pacific shares have frightened 
alarge short interest by their firmness and there has been 
some covering. 





THE INDUSTRIALS 


AMERICAN BEET SUGAR. 
A stiff rally has taken place in the common stock of 
the American Beet Sugar Co. The recovery followed a 
more optimistic view respecting the attitude of the Demo- 
cratic Administration towards the sugar tariff schedule, 
which will come up for discussion when Congress con- 
venés next month in special session. This is a somewhat 
‘lim hope on which to base any substantial advance in 
the stock. Much more encouraging and hopeful would 
be a material recovery in the trade itself, which is still 
lacking.. Beet Sugar is now selling around 32. A con- 
‘iderable short interest helped in the rise. 





AMERICAN CAN. 

The big dividend declared on the preferred stock will 
tome off on April 1. This amounts to 24 per cent. and 
the quarterly dividend of 13%4 per cent. will come off at the 
‘ame time this will make the stock sell well below par. It 
will then look cheap, considering that it sold as high as 
27 during the speculation in it several months ago. Re- 
member the date, April 1. 

here is some talk that the remaining back dividends 
o the preferred, amounting to more than 8 per cent. will 

Paid off this year, but this is not taken very seriously. 
he sale of the bonds with the proceeds of which the ex- 
tta dividend was paid has entailed additional fixed charges 
‘Mounting to about $1,200,000 annually for interest and 
‘inking fund and the directors will have to search pretty 

to find the additional cash to pay off the balance of 
dividends this year. 





oad’s territory are showing great activity, especially in the - 
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BETHLEHEM STEEL. 

Since Bethlehem Steel preferred stock was placed on 
the full dividend basis to which it is entitled, speculation 
for any. advance has about ceased. What activity there 
will be henceforth will largely be concentrated on the 
common shares. During the last three years the com- 
pany has displayed a remarkably good earning capacity, 
having shown each year a comfortable surplus after pre- 
ferred dividend requirements. Somehow, President 
Schwab’s remarks which he let fall prior to the national 
election, that a reduction in duties on ‘steel and iron 
would make the steel business unprofitable, has acted 
as a damper on his own company’s shares. It may have 
been a bluff, and it may not, but it certainly has acted 
as a boomerang. 

CORN PRODUCTS. 

President Bedford has plainly intimated that it is up to 
the Government to decide whether the Corn Products 
will continue the present preferred dividend. If the Gov- 
ernment fails to dissolve the company then the dividend 
is safe, otherwise it is in danger. It is hard to figure out 
how the outcome of the Government’s suit is going to 
effect the earning capacity of the company. The sole 


effect of President Bedford’s statement is to throw a 


scare into the weaker and more timid shareholders, which 
is ill advised. This is no time to raise any scare crows, 
If the Corn Products occupies a right position Justice 
will be found on its side. The Government’s case will 
bring that out. But as long as the corporation’s president 
feels so pessimistic, a wet blanket will hang over the 
stock. 
FEDERAL SMELTING & REFINING. 

The fight of the minority interest in the Federal Smelt- 
ing & Refining Co. under the spur of a fighting Lochinvar 
from the West, Sidney Norman, has resolved itself into 
an interesting ethical discussion between the Stock Ex- 
change and himself. Single handed, he has laid down the 
challenge that the Exchange should compel all corpora- 
tions to accompany their listing statements with an affi- 
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davit attesting the genuineness cf the figures submitted. 
This the Exchange or, rather the listing committee, de- 
clares is beyond its authority. 

In the interval, while the fight waxes watmer and 
warmer under the heat rays of this internecine struggieé, 
the price of the preferred shares. is melted down to 32 at 
which figure it yields nearly 18 per cent. Even then 
the most intrepid speculator is unwilling to take a 
chance. Norman is not only a thorn in the side of the 
Federal Smelting, but his lashings are pricking into the 
flesh of the Smelter Trust, and it can not rid itself of 
him. 


GOLDFIELD CONSOLIDATED. 

The restoration of the dividend to the 30 cents a share 
rate by the Goldfield Consolidated Mines Co., payable 
April 30, did not create much of a stir nor did it have a 
pronounced effect on the price of the shares, which re- 
covered only slightly. The stock is now selling around $3 
a share. Last December the dividend was passed. The 
uncertainty regarding the extent of the company’s ore 
reserves continues to make the stock extremely specula- 
tive. Even at $3.00 the company would still have to pro- 
duce in net about $10,500,000 to repay the principal in- 
vested without considering a fair yield. That the com- 
pany can do this without uncovering additional ore bodies 
is doubted. 

According to the estimate of the company’s own mining 
engineers, the good grade ore reserves amount to 300,000 
tons. This is less than a year’s average output, for the 
production last year ran 415,786 tons. Out of last year’s 
tonnage the company netted $18.40 per ton, which would 
make the 300,000 tons remaining, provided the engineers’ 
estimate is correct, net about $5,400,000. The market quo- 
tation for shares around $3 gives a total value to the 
capital stock of over $10,000,000, which explains why there 
cannot be any marked recovery until it is definitely known 
that important new ore bodies of rich grade are uncov- 
ered. 


INTERNATIONAL PAPER. 


The regular quarterly dividend was declared on Inter- 
national Paper preferred shares. There was nothing un- 
usual in that action for the earnings warranted it. But 
when the financial district is down in the mouth and the 
silver rays of this great country’s great opportunities are 
in total eclipse, what corporations do as to dividends is 
scanned as carefully as the weather man watches the bar- 
ometric pressure. International Paper’s favorable divi- 
dend action had no more effect on the preferred shares 
than a breath of wind upon the trunk of a stout oak. 


M. RUMELY. 


Despite the assurances given out that the forthcoming 
annual report of the Rumely Co. will show between 10 
and 11 per cent. earned on the common stock, the shares 
continue weak, selling down on Thursday to 41, with 
a subsequent recovery. These good earnings, if accu- 
rately forecasted, are for the year that is past. Since 
then the company has authorized an issue of $10,000,000 
notes, the interest on which must be taken care of before 
dividends will be possible either on the preferred or 
common shares. It is this added obligation which has 
resulted in the pronounced weakness the shares have 
displayed recently. This week’s low price represents a 
loss of 60 points from last year’s high at 101. 


UNION BAG & PAPER. 


The long statement issued by the president of the 
Union Bag & Paper Co. may please the directors, but it 
will have slight effect in healing the wounds of the 
bruised stockholders. He admits that the profits early 
last year were running so small that it was thought un- 
wise to continue the dividend. Since he and the other 
directors were aware of this, why then did they maintain 
a clamlike reserve when a stock market clique were giving 
out rumors of unusually large earnings, warranting, it 
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was claimed, an increase rather than the passing of the 
preferred dividend? One of the financial dailies even 
credited one of the company’s officials as the authority 
for this statement, 


This needs explaining to justify belief in the sincerity 
of the present defense. Then how about the selling 
agents’ contract calling for a commission of 74%? Why 
was that kept in the dark until it was unearthed, since the 
directors consider it legitimate? These commissions are 
continued, but the preferred dividend is passed. What 
corporation cohsérving directors are these? Let every 
one else suffer first before they do, was the rule followed, 
though we believe that, financially, they hold the smallest 
interest in the enterprise. 
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NOT CHARLES H. UNVERZAGT. 
it Was His Brother, Daniel Unverzagt, Who Was The 
One Interested in the Real Estate Company. 

In our issue Of March 1 last, we made reference in an 
article commenting upon the Lightning Creek Gold Grav- 
ds & Drainage Co., Ltd., to a poor widow who was in- 
duced by a Mr. Unverzagt to invest in a real estate com- 
pany. Upon further investigation we find that the money 
was invested not with Mr. Charles H. Unverzagt, but with 
his brother, Daniel W. Unverzagt, who was Secretary 
of the New York Realty, Improvement and Development 
Co. We cheerfully make this correction. 





WESTINGHOUSE RECOVERS. 

In August, 1913, Westinghouse Electric witl have to 
jischarge $4,000,000 6% three year collateral notes, then 
due, and $1,540,000 5% debenture notes due in July. Pos- 
sibly it is this prospect which has something to do with 
the decline of the stock, for the money market stringency 
may have led some persons to assume that the company 
may not be able to refinance these obligations with ease. 
Such a theory is nonsensical. Westinghouse’s credit is 
now Al, far different from what it was in 1907. As far as 
the earnings go it would require a substantial decline to 
impair the present dividends, and so far nothing tangible 
has presented itself to warrant such a belief. The regu- 
lar quarterly dividends of 134 per cent. on the preferred 
and one per cent. on the common were declared this 
week, A sharp recovery occurred. 





ONE PROSPEROUS MEXICAN COMPANY. 

The rebellion in Mexico has not visited the territory in 
which the Central Mexican Light & Power Co., operates 
and in fact the company has been so prosperous that it 
has only recently declared its first dividend, amounting to 
1% per cent. on the preferred, which became cumulative 
from January last. 

The company is a subsidiary of the Guanajuato Power 
& Electric Co. and its earnings applicable to the $950,000 
6per cent. preferred stock in the hands of the public were 
$4,967. The company has been quite successful in estab- 
lishing a market for its power at the mines and the 
towns adjacent in the Guanajuato territory. 





NO BRITISH COLUMBIA COPPER DIVIDEND. 

Owing to the fact that the British Columbia Copper 
Co. has been buying heavily of new properties and must 
shortly complete payment for other properties now under 
option, the directors at their meeting this week decided 
that it would be better to omit the quarterly dividend 
of 3 per cent. due at this time. The statement of earn- 
ings issued showed that the net for 1912 was $425,985, 
after charging off all ordinary development work on the 
Proprietary mine for the year. In the same period the 
company paid on account of new properties and for ex- 
ploration and development the sum of $229,489. The 
balance was $196,496. 

Three dividends were paid last year, beginning in July, 
when 3 per cent. was declared, calling for 3/8,/56. The 
full year’s dividend would call for $315,024. 

The shareholders may consider that it is a reasonable 
*xpectation that the passing of the dividend will only be 
for a short time. Indeed, the directors state that as it 
was considered essential to use the net revenues for the 
Purposes stated, it was considered expedient to “defer 
distribution to shareholders for the present.” As the 
surplus will be devoted to supplement the company’s ore 
reserves earnings should show in the next quarter en- 
largement rather than a falling off, because exploration 
"a8 shown that the company’s new properties are rich 
"copper ores and the returns should be equal to the 
Most optimistic expectations. As the stock has already 
discounted the cut in the dividend, it would be folly for 
‘ny shareholders to sell out at this time. Investment 
oldings should be retained, as this mine has a most 
Promising future. Last fall the company was earning in 
‘cess of its dividend, but the European demand falling 

has doubtless been a factor in bringing the directors 
conservative action ‘ust announced. 


TYPEFOUNDERS TO INCREASE CAPITAL. 

Stockholders Asked to Authorize $1,000,000 More 
Preferred Stock. z 

A special stockholders’ meeting has been called by the 
American Typefounders Co. for April 22 in Jersey City, 
when they will be asked to authorize an amendment to 
the charter empowering the company to increase the 
authorized preferred stock from $20,000,000 to ¥30,000,000. 
All the present issue of preferred shares is now outstand- 
ing. 

If this power is granted the company will then offer 
the new stock directly to the common stockholders, as 
has always been its practice, in order to avoid incurring 
large expenses in fees and commissions to banking insti- 
tutions. The company will also declare, simultaneously 
with the new offering, a dividend payable in scrip on the 
common stock out of accumulated earnings or surplus, 
which scrip, to a limited amount, will be receivable in 
part payment for the new preferred shares, the balance 
being payable in cash, or in periodical installments, if 
desired. 

The new capital will be employed to better handle the 
enlarged output and replace the greater part of the notes 
payable by a legitimate increase in capital. The company 
has an unbroken record of the payment of 11 years’ divi- 
dends on its preferred stock, or, in fact, ever since the 
company’s preferred stock has been outstanding. 





REECE BUTTON-HOLE MACHINE CO. 

The recent offer to the Reece Buttonhole Machine Co. 
of the stock of the Reece Shoe Machinery Co., made by 
the officers of the former, appears rather'unusual. It is 
always a delicate proceeding when directors in one com- 
pany attempt to sell out to another company their own 
personal holdings. It is apt to cause suspicion among 
stockholders that the process of ‘unloading benefits more 
the original owners than the new. 

The record achieved by the present management of the 
Reece Buttonhole Co, in the past few years is sufficient 
to attest their business integrity. None of the share- 
holders has any reason to complain of their treatment in 
the way of dividend returns, but some feel that the di- 
rectors might have been a little more explicit in stating 
why this change of ownership of the newer company 
takes place, and especially the odd price at which the 
controlling interest is assumed, $1.28 per share. A stock- 
holder concludes that the Shoe Machinery Co. is not 
paying dividends, or else that the above price for issue of 
par $10 is extremely low. Incidentally the Reece Co. 
has just issued a very favorable report, showing earnings 
upwards of 50% of capital. With accumulated surplus 
already exceeding the million capital outstanding a stock 
dividend of generous proportions would look to be in 
order soon. During the several years that this issue has 
been listed on the Boston Exchange there have been dis- 
bursed dividends more than three times the outstanding 
capital. 

COPPER NOTES. 

Utah Consolidated Copper Co. made a profit in 1912 of 
$603,923. The company-has declared a dividend of 50 cents 
a share, payable April 12. During the year it shipped 
6,506,814 Ibs. copper, 8,734,398 Ibs. lead, 230,004 ounces 
silver and 14,042 ounces gold. 

A protective committee has been formed for the pre- 
ferred shareholders of the United Copper Co. in an 
effort to make something out of this petard, which started 
the 1907 panic. The Assets Realization Co., which acts 
as the money lender for large corporations, is a creditor 
to the amount of $1,000,000. While the company does 
not control much in liquid assets, the committee believes 
that it owns much undeveloped property, out of which 
something possible may be made. But that will require 
an assessment as high as $5 a share, some estimate, which 
is in excess of the stock’s present market value. 

Quincy Mining Co. earned last year an equivalent of 
$8.73 a share, an increase over the previous year of $4.61. 
During the year $550,000 in dividends was paid. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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NEW YORK STOCKS 








March 28, 1913 
High Low Close 
Amalgamated Copper........... 72% 70% 72% 
SITE ao Gu G8 60264600 50% eee Se 31% 
RA iiiéas poaud bee seeane 33% 31% 32% 
SE dads c esate sscasdasdées 121% 121 121 
BEE thie d 5 6 0nbsdee cinseue 51 51 
MMIII cchce sess vscceccveas 48 46 47% 
re 25% 25% 25% 
PEO” SOP ee 10% 10% 10% 
CaN Epis 6 460355K00665% 38 37% 38 
re Cy ere 55 5414 
BOR Es 0660s cdcccceccscecosce 70 68% 695 
SILL TE wc wbb66 7 s0de 4460004 114% 114% 114% 
FO er 133% 133 133% 
BEE 6.66.6. 0450060005 seaweseay 37% 36% 37% 
ahs lcGit 06606 decteeccud 102%, 102% 1924 
Pe LS errr ere 00 00 
Pe BR Neer rss 123% 122% 123% 
I GIs 0 ons s scccsesigence 100% 10% 
ELS 4 jaws an. gnehesesede 35% 35 35 
SNE 5 oclb' de decrscscvccss 0% 70% 70% 
pees 8 ree 894 88% 88% 
Canadian Pacific................ 235% 233% 235 
GIR Si pbs ccceccasgecdeds 26% 25% 26% 
CN 04640 6656 0ceceecsas 93 93% 
Ci cc dccesdccceecceced 72 71% 72 
Ng 0 eee ere 29 29 
& 24 y See ee 110% 109% 110% 
clic achedsecas veeeces 3444 33% 34 
CIO BIOs 6 68.006. 0 6eb08 cccceses 132% 133 
COE Bras oe seccdseisees itdeeed ll 10% 10% 
Dt rkv ta bavanss seueseseee de 28 27% 27% 
pO Fare 44% 44% 44% 
ee SEE COOL. 138% 137% 138% 
9 Ot” Ser 128% 128. 128% 
DRIER Choc secccsceuves secu 10% 10% 10% 
errr 42% 425% 42% 
EE Rabid hes 605 5406 cheb ee 174% 17 17% 
DOGO Pilon ccassescccsspedais 58% 58 58% 
aby Nbknd weuges odes +... GO4g 60% 60% 
oe ct aceseces tidessee 135 
SE iene 46 80400000405 0006 25% 25% 25% 
, NESS Perr ee reece 37% 37% 
ND ohn onwcrccccocdss'ss 17% 17% 17% 
i) 6) 6A 105%4 104% 105% 
FEY errr rrr 119 118% 118% 
Ss 5.3 05060000 c02bcaees 106 105% 106 
errr rey 1173¢ 116% 117 
RE Mab asd dds 60 0dcie0 vac eek 118% 118% 118% 
BBO WOOT .0 cence cccececcccscccocs 25% 25% 25% 
ding Laue bh eeebise’s bkseessah 160 157% 159% 
EE Ie 80 6.06 4as'n cocecaces 21% 21% 21% 
Rock Island pf...........-.+00+: 37% 36% 37 
Southern Pacific................ 101% 100% 101 
RN TEET Clliv.on cccesccccsovccess 25% 25 25% 
30 Ry Co pf... -----eeeeeceeeees 79% 80 
Union Pacific. ........cescccses. 151% 149% 150% 
BE PEs Soc cdcvgvecsccuceces 634% 61% 63 
og errr 61% 60% pas 
U © Bt glen cccccccccccccsgeoes 107% 107% 107 
tah Ly, Cds bended Ludvtecveete 52% 53% 
WN 25405 $6606400480s0b00 % 33 33% 
Westinghouse.... .......-..+... 67 65% 66% 
_) EE ye errr 68% 67% 68% 
Ex-dividend. 





WEEKLY COTTON MARKET LETTER 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The Cotton market this week has 
been under the influence of weather 
news. The weather throughout the 
South has been unfavorable most of 
the time for farm work. The great 
flood in the Ohio Valley has also caused 
apprehension of an overflow in_ the 
amet Mississippi Valley within a fort- 
night. 

Shorts have been nervous and have 
covered freely. This buying has been 
the feature of the trading, with prices 
advancing about 20 points since last 
week. 

The statistical and trade conditions 
do not warrant higher prices; and un- 
less bad weather should continue over 
a long stretch of time throughout the 
greater part of the belt, the liquida- 
tion of the large holdings of actual 
cotton in the South will undermine the 
market and cause materially lower 
prices before summer, 





AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 25. 
New York, March 12, 1913. 
The regular quarterly dividend of one 
and one-half per cent. (14%) on the issued 
and outstanding PREFERRED Capital Stock 
of American Gas & Electric Company has 
been declared for the quarter ending April 
30, 1913, payable May 1, 1913, to stockhold- 
ers of record on the books of the company 
at the close of business April 19, 1913, on 
which day the transfer books will close 
and re-open May 2, 1913. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS & ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 12. 
New York, March 12, 1913. 
A regular quarterly dividend of two per 
cent. (2%) on the issued and outstanding 
COMMON Capital Stock of American Gas & 
Electric Company has been declared for the 
quarter ending March 31, 1913, payable 
April 1, 1913, to stockholders of record on 
the books of the Company at the close of 
business March 20, 1913, on which day the 
ie the books will close and re-open April 


FRANK B. BALL, Treasurer. 


AMERICAN MALT CORPORATION 

15 Exchange Place, Jersey City, N. J. 

A semi-annual dividend of 2% per cent. has 
been declared upon the preferred stock of the 
corporation, payable on and after the 2nd day 
of May, 1913, to stockholders of record at the 
close of the transfer books on the 15th day 
of April, 1913. 

HENRY EGGERKING, Treasurer. 

March 26, 1913. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Tuesday, April 15, 1913, to stock- 
holders of record at the close of business on 
Monday, March 31, 1913. 

WILLIAM R. DRIVER, Treasurer. 


AUGUSTA-AIKEN RAILWAY & 
ELECTRIC CORPORATION 

31 Pine Street, New York, March 25, 1913. 

A dividend of one and one-half per cent. 
(1%%) on the Preferred Stock of this Cor- 
poration will be paid on March 31, 1913, to 
Stockholders of record at noon on March 26th, 
1913. Transfer Books will close at 12 o’clock 
noon on March 26th and Le April 1st, 
1913. D. H. THOMAS, Treasurer. 


OFFICE OF 
W. S. BARSTOW & COMPANY, Inc. 
50 Pine Street, New York. 
Engineers—Managers. 
THE GENERAL GAS & ELECTRIC CO. 
New York, February 26, 1913. 
The Board of Directors of The General Gas 
& Blectric Company have this day declared 
the regular quarterly dividend of One and 
One-Half Per Cent. on its preferred stock, 
payable April 1, 1913, to stockholders of 
secere at the close of business March 20, 
The transfer books of the preferred stock 
will be closed at the close of business March 
* 1913, and reopen at 10.00 A. M. April 2, 


"0. CLEMENT SWENSON, Treasurer. 


PACIFIC GAS & ELECTRIC CO. 

A QUARTERLY DIVIDEND (No. 5) at the 
rate of $1.25 per share upon the Common 
Capital Stock of this Company will be paid 
on April 15, 1913, to Shareholders of record 
at 12 o’clock noon, March 15, 1913. The 




















’ transfer books of the Company will not be 


closed. Checks for the dividend will be 


mailed. 
PACIFIC GAS AND ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco, California, March 15, 1913. 


ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broad way New York 











Mec. 
The Best Security Is Farm Land 


Loans secured by carefully selected farm 
lands are the best investment of all time 


The Middlesex Banking 


72 Company ig, 
MIDDLETOWN, CONN. 


Issues its debentures secured by loans 
lands. Offers First Morigage loans Page 
and Interest Guaranteed 


WRITE FOR FURTHER INFORMATION 











DIVIDENDS 








SEABOARD NATIONAL BANK 
New York, March 20, 1913, 
The Board of Directors of this bank hy 
declared the regular quarterly dividend g 
three (3) per cent., payable April 1, 191% t 
stockholders of record on March 25, 
C. C. THOMPSON, Cashier, 


WALPOLE TIRE & RUBBER 00. 
DIVIDEND NO, 12. 

The quarterly dividend of 1%% on th 
Preferred stock and 1% on the Comma 
stock has been declared payable April 15th 
1913, to stockholders of record April is 
1913. Books close April Ist, 1913, and re 
open April 15th, 1913. 

Walpole, Mass., March 19, 1913. 
A. T. BALDWIN, Treas 


THE WESTERN UNION TELEGRAPH (9, 
New York, March 12th, 1918. 
DIVIDEND NO. 176, 

A quarterly dividend of THREE-FOURTHS 
OF ONE PER CENT. has been declared upon 
the Capital Stock of this Company, payable 
at the office of the Treasurer on and afte 
the 15th day of April, 1913, to sharebolden 
of record at the close of business on the Mt 
day of March, 1913. 

The transfer books will remain open. 

A. R. BREWER, Treasurer. 


WESTINGHOUSE 

Electric & Manufacturing Company 
New York, March 26, 1913 
A quarterly dividend of 1%% on the PRE- 
FERRED STOCK of this Company will 
paid April 15, 1913, to stcokholders of record 
at the close of business on March 31, 1913 
T. W. SIEMON, Treasurer. 














U. S&S. FINISHING CO. 

A recent happening has _ cast an ad- 
ditional shadow over the New England 
textile industry. Less than _a decade 
ago there was organized the U. §. Fin- 
ishing Co., which prospered for several 
years. But a decline set in rapidly, 
and although it has escaped receiver 
ship for the time the net results are 
nearly as disastrous as far as security 
holders are concerned. Not only have 
the bonds shown a 50% depreciation, 
but the preferred, whose dividend was 
recently passed, has worked off to 
and the values in the common aft 
about obliterated. At least it is “4 
that this last named stock may 
bought at 3, with practically no Di® 
ders. It was only a few months #6 
when this issue itself was qué 
above par, and the collapse is 
as remarkable as that of 
Howell Co. However, as these fen 
have never been listed on the ac 
Exchange, the company’s. diff 
have not been aired extensively. 


THE ELEMENTS OF SPECULATION 
Thomas Gibson, author of “The 
falls of Speculation” and other b4 

of similar character, has writ en 
Elements of Speculation,” with @ 
gestion in an addenda by Chas. 4 
Elroy for relief from periodical ml 
stringency. The book is published 
the Gibson Publishing Co, 0 in 
Broadway, New York City. = 
fluence which crops, money, [0 
trade, bank balances, etc. ais- 
speculations and there is @ cleat et 
tinction drawn between Sper te nich 
and Sarket gambiing. The book umbet 
contains pages, con 

of “Don’ts” of interest to the averast 
speculator. 


GRAY & DAVIS, INC. 7% ie 
Turner, Tucker & Co., of unsold 
St., Boston, are offering the wiative 
portion of the 7 per cent. cum Int. 
preferred stock of Gray & Day vestot 
at 105 per share, netting the mxempt 
6.67 per cent. The stock is tax ioshite 
in assachusetts, New Hamp ictt 
Vermont, New York and Conn states 
The President of the company si 
that the net profits for Janutre ratt 
wneuary saat were $90,000, ut seve 
of $500, per annum, 
State the preferred stock dividend tf 
quirements. 
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MISCELLANEOUS STOCKS. PUBLIC UTILIT 
iy U. RREN '¥ Quoted by John Burnham & Co., 31 Nassau Street, Quoted by Lamarche ze "Condy, 25 Broad Street, 
- ON New York City. New York. 
QUOTA IONS Bid. Asked, Bid. Asked 
Am Bank Note com........ .......-. 48% 50% Am L & T com stock............. 353 360 
Am Bank Note pf..................06 52 54 it CRy &L Co6 pe cum pfd stk... 91 93 
RAILWAY SUPPLY STOCKS. ray Bmiassssesrs0840+s0500+ree00e peo be City Ry & L com stock........... 60 i 
Quoted by Chas. H. Jones & Co., 20 Broad Street, Am Chicle BE oo oe eeceeseeeseusees 9416 O74 vests 2 ps 
NewYork | | Am Dist Tel N J... ...eesseeeeeeceees 4 52 it P G L Co gen mtg 5s, 1944....... 7 
Bid. Asked. _ oe aes Cocom..... 29 31% | tSouth L& T col tr 5s, 1940...... 93 96 
cme White Lead COM...++++e0+++008 27% 27% | am T un: r a mery Co pf.....00 103 106 t Syracuse ey Co Ist 5s, 2946.. ts gt 
dome White Sc cccstasees 23 5 _ Ree etree em ee 46 48 t Tri-City R x & L Co Ist 5s, 1923. mn of 
<= Pewriees Gith.....200s... 90% 95 om gre a rt stbelaiesee vee 98 101 Wash vy & E Co cons 4s, 1951....... 87 88% 
See Mies $d..-..+20020 129" 134 0 Se = an ocolate ...... i8 23 tAmL&TCo6pc 4 pfd stk . 106 108 
DERE ces ssoseseccscccseesss 138 140 | Barser a Seah. 308 } Rom, Amat © Co cons Sa, 1948...... 100 102 
American Vanadium. ..+eveeesereeess o bg Barney & Smith pf. y Pacific Gas & Bice cn. : yiee ; i ou 
fomian Seating pfs svs--s---s 3838 | Borden Con M caceccbane ta: se 
2 a BP) - eae I ig 
ia Porn Ce a Pid...+- sees 103 10434 By-Products Coke ation ...... 1 yn Un Gas Co Ist cons 5s, 1945... .. ri 
back soe RE He SAR seh 47% 48 Komputing. Tabulating & Recording. 43 45 Tite Elec & Pow Co ist 5s, 1961.. . 93 97 
ba wa Locomotive Tas ok... 103% 104 joan By ER OOM is cdhcctinths cece: BA Re Fog, Mal rey hy Ist 5s, hen by 1038. ‘ 2] 103 
Pee errccecercssesecvessseeesee or lien ee yi 
Barney Smith Car. Childs Co com 0000000200000 165 170 | East Penn Rye Ge let Ge 10ab. ay? 190% 
hee aa ‘ ‘ as. Bagg ssh ssbedasies 18 ye quit GL Co come ts 5s, 1083. «-+-104 106 
bal 6) pid sono. oie ie i Be iene. Se 
Bucyrus _ pany et Loss 8 BR ras 92 95 Indiana Ltg bonds.................005 65 68 
i Steel ca aiee $e EW Bi ee ee 78 81 tK hed (Mo) Gas Co, 1st 5s, 1925... 97 100 
neg soma Tool oo of spsapesenersscenaeeeerens 118 123 t Madison G & E ist 6s, 1926........ 103 108 
Chicago Slece Rouipesen eS : ing “2 SE 2s niukcabens 20 2 Commonwealth Pr Ry pfd........... 89 90 
tai Cor Hi enerel | aking hi onsesavouesesess 68 71 Commonwealth Pr Ry com........... 67 ~=««68 
Crocker Wheeler com Hertf ~ Carat OM. ++seeereeeseees 118 119 United Light & Railways ist ote Tine 78 80 
Gc Wheeler td peemetanel Wited seen... Bg a eo eee % 4 
ee eee seerceentstvoeeenes jaiamationtl x ictal Bisvcce 104% 106 Union Ry Gas and Electric ‘Co 30a. 54 87 88 
7 shorenmamnnemat iaeretionel Se 12136 | Unite Gas & com “8B 
ai sie Gr Netfonal Cath Ree. OG fp mecnigneees 2 
1 iles- Bement -Ponc - & 86 ed interest. ivi 
General one Niles-Bement-Pond pf.. . BB — meet 
Goad | (The , © Otis Bhevater.....ccccccces jas 81 STANDARD oF. |g ag gg 
peettich (The B F) Co pid .......... TE OEE A) ys te eeeanae 3s 2 Ques, Wall Se, Now York 
Griffin Wheel BE bbdshesteesecereerss 4 4 Pacific G & E pf....-.+.+ PEROT Bid. Asked. 
Sita Wheel Co pfd......+...-++++0- BE TS | ERAPE DD BOe....0.0.00-000.ceeensees 205 215 | Anglo-American...................+. 1744 18% 
freed Kilbure com, Gebiusctabvesie r= 4 Pope Manufacturing com.....-....... 18 23 Atlantic Refining................... 625 635 
Kilburn Lat pld.......+.+++4.. 183 | Royal Bak Pcom..........ssreesees 194 200 | Borne & Scrymser................+. 300 330 
ingereol- pind coe Royal Bak P pf.............ccssceeees 104 yea ae NG. S59 s4hcndée cake 160 165 
Se ee oes = EEE sdhontsecisden atsnanes 1114 112% | Gb me, MEQ....-.000seeeeevere 660 680 
ped (H oe pid.. 120 sen a hice Ros sonecveccccesoosonens Oe Continental Oi. a 100 1 B00 
Lackawanna Stee 8% | Union Carbide... ..000000000000000 176 79 | Grescent Pops Line "62" 66 
— - & a un Remington Type Teh ag lin CC ie Cumberland Pipe Line. 75 85 
te Steal id Remington fyuerier a casees 100 102 Eureka Line...... 365 375 
ae like yy = Remington Typewriter 2d pf........ 99 101 Galena Signal Oil........ 200 210 
Petibone Mulliken Co. pfd 1 686 | peeve Eo"com -eolagleagt met 16 122 | fidtana Pipe Line. 130 (188 
le DIG wcceeevess nvelope > wOR Ff 4MOClANa FIPS LMC... wee cccnenee * < 
PreNetional Electric Hicadiighi.:... 108 .. | U8 Finishing com - lee Yok teat aoa 
tiny Co: Kenting and Lighting... iit 113 Virginia Ry.. v4 Northern Pipe Line............. on 105115 
spebendaasanens ann Pacihc.. Ribnsdlsireben ss sesnwesdthadad 125 
Gee Gate sss OB | Bet Bowe 5S Rates i 
Standard Heat & Vent, pf..........+- 100 115 ext Power pt. eo 8 Southern Pipe Line................. 258 258 
; I dees cvebest needs 65 79 o- TU Med stu oheecéacsoce 885 900 
— rey a. cid osdennscnas 4 s SOUTHERN SECURITIES S. W. Penn. Pi ipe _* AS aaeeeppebiat 160 165 
hioa Switch & Signal com.......... 125 128 Quetatians Guniiied Sy Cantting Meee & Bee, Senterg ees iraeses 390 BBS 
son Switch & Signal pfd.-........ 135 145 Nachville, Tenn. id. Asked, | Standard Oil (Kan.)................ 680 865 
Seve] Sats Ligh & pore ngcom.. 9 il Decatur Land Co. (Alabama) com.... 13 25 Standard Oil (Ky.).........00...+4. 405 425 
Ven ight — pid... 60 70 Decatur Land Co (Alabama) pfd 190 225 Standard Oil (Neb.)................ 310 340 
um Sa America...... 350 600 pene ste Standard Oil (N. 
ted Tenet Mig. & 220 227 Ensley Land (new).. seeereccccseces 110 125 S an d Oil (N. Oe 359 361 
pasengseds aeeee Nashville & Decatur RR. 72.1.1... 189 192 | grandgard Ot (A avs 
Nashville, Chattanooga & St L Ry... 130 150 ° io).. 
Nashville Ry & Light com............ 105 ~*~ a (Old) 
PUBLIC UTILITIES SECURITIES erly gt nF Ry & od og SE se ceresessess 93 4 Swan & Finch... leet 
OUT & NOTTN Alabama KY.......... 
Quotations b Williams MeCon ell & Coleman | Sourhern ~y- DUNES Fivesisesecscense $761} Union Tank Line. 
Street, N ew York Southern Ice ete eextes bankeenesss 80 82 ee “Oil ‘elhipighh. iat of sige pant. 
Bid. Asked Tennessee Ry Lt & Power com........ 20 22 Watere Pierce Ea emrsessesessetseesseene 
Pe om 347 358 * | Tennessee Ry Lt & Power pfd........ 74 76% | oS $100 BONDS. 
im. Lt. & Tract., pfd........0cc.00 106° 109 BONDS BO 
] Electric Power 14 17 » Quotations furnished by John Muir & Co. 
Adirondack Electric Power pid 48 §&, 53 Cumberland Tel & Tel (New) 5s..... 98% °99% 74 Broadway, New York 
Am Gas & Elect., com... 3% 68 Nash, Chat & St L ist mtg 7s........ 100 101 Bid. Offered. 
Am. Gas & Elect., pfd.. 44 (6 46 Nash; Chat & St Leen 5s............ 107 109 Imperial Chinese Gov't, Reg. 54,1951. .. 90 
Am. Power & Light, com 70 ~~ 73 ash Ry & Lt refd (1958) As......... 96% 97% | Cent. Ver. Ry. Ist,4¢, 1920 ....... Hs] 
Am. Power & Light, » pid. 81 § 84 Nash Ry & Lt Con £1953) Bsa cess 00 102 Chic. 8&9. env Ext, 4%, 1922..... 1 
American Public Utilities, com * 59 62 | Birmingham Ry & Elec (1924) 50 bases 102 105 | Chic. M. &St. wate: 1932....101 34 103 
daarican Public Utilities, pfd....... 72 ,° 75 Tenn S.ate Settlement (1913) 8e 9844 100 -Conv.,"‘when issued” 4)44, 1932... .. . 
Shs Service com... caleuneneceso alg 120 Tenn Power Co Ist (1962) 5s.......... Col Go Ree & Eat Tig tet 904 93 
ae 67 | 70 Bonds price plus accrued interest. Ex Dividend. | M..K.& T. Ist & Rfdg., 4¢, 2004....... 76% 7914 
Comwth PR 4 a> nei hdeteteae FO Morris & Essex, Ist, 4, re a 
paver Gas & Elect. Gen 58... .... OF 8 Net Rye ed Mex: Gen. SF. 46, 1977. 4 
Tanti Rond Deposit, pfd.... weogeg aa 8 NEW ENGLAND COTTON YARN. O Mob. ob. & Chic, ists eben 
Erpie Dist, Elect. 5s pid. wees For many years New England Cotton wood : st, 5s, 1946. % 
[ih Tecdien cn. 30 * Ai 34 Yarn ist mortgage 5% bonds sold N: x" aie & H.C. > oes 1956 86 
Pederal Light & Traction’ pid. wateen 79° 82 above par, and were regarded as a | N.Y., N. H. &H.C. D. 64, isa ere 119 124 
Pederal Utilities ye rs 440 prime security. About two years ago, | San Fran, Term. Ist,(So. Pac.) 44,1965 nde 
Pederal Utilities Go.” Repeat bs 74 through a different interpretation o woe ilway Ist, 5¢, 1962......... + 97% 99 
Gas & Blectric Securities, com....... 125 145 the law governing taxation of bonds, | Western Pacific Ist, 5¢, 19 33, me . 81% 84% 
Gas Blectric Securities, pfd........ 92 + 95 this issue was held to be taxable. The | American Ice Securities Deb, 6%, 1925 : BA 77 
Lincoln Gas & Electric 28 ~ 82 decline in price which immediately set | Am. Tel. & Tel. Coll. Tr. Ctfs ,4%, 1929. 904% 
Power Co., 43 in was attributed to that decision, but polo hag gg oe ha "4s 1933. 103 103% 
Power Co.’ pfd subsequent events have shown that | Laclede Ga Ist, 5¢,1919............... 1014 —.«. 
Light Pp. there ave been at work other under- Central Leather 1st, 54, 1925.......... . 94 
lorthern States - lying influences. The recent cancella- | General Electric Deb., 344, 1942........ 78 
lorthern States he tion of the lease to the Union Mills | Int. Agr, Corp. ist, 5%, 1932........ bs 95 
ark Power & Water Co. most seriously affected the status of | Int. Steam Pump Ist, 5¢, 1929......... 
‘wife Gas & Electric, com. the stock issues, but of course this | N. Y. Air Brake, Ist Beg a4 50 1928.. i ied a 
nies & Blectr ne 92 could not hel eet depreciate also the Liggett & ers Deb., dR Reg. 74,1 a “4... 9 1214 
ey we . 25 ard Deb. , Reg. 74, 1944... “149 121 
tandard Gas 4 . + re BIG GIFTS FOR FLOOD VICTIMS. L . TF 
wndard Gas & Electric, pid........ 7% 019% The banking house of Henry H. The gH Ny -g b nd. bat 
my Ae Pid... 46 48 ry t are, ane: pene Sepees 
=) y Gas & Elec.com....... 60 64 Doherty Co., of 60 Wall st., which is | house of §S. Straus & Co., of Chi- 
ited Light £38, Elec. eS ses 89 0s “81 interested in a large number of petite cago, has Hones a circular descriptive 
nited & Rys.,com........... 75 78 utility corporations throughout the ]| of the first mortgage 6 er cent. serial 
nited Light & Rys., Ist pid...) ..: 78 780 country, has subscribed $10,000 for > bonds of the La Salle pulsing. a down- 
tah Light & Rys., 2nd pfd........ 72. § 75 relief s the Ohio flood sufferers. J. town office building in Chicago. The 
Mewtes.................... 19) 21 Morgan & Co. and Andrew Carne te building is in the omens loop dis- 
Improvement, com........ also 1 gave $10,000 each. Doherty & trict. The pone. ore ssued in denom- 
Improvement, pfd.......... 74 76 have large interests in electric prop- inations of $100 Fy 000 and $5,000. 
Weert Power, com.......-.-..s---. 18 A520 erties in Ohio, and some of them suf- | The value of tthe “peourity is given at 
; MUI... -ccccene nc fered damage or operations were halt- | more than twice the total amount of 
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1913 EDITION 
The Earning Power 
of Railroads 


By FLOYD W. MUNDY 


Member, New York Stock Exchange House of James H, Oliphant & Co. 


NOW ON SALE BY THE FINANCIAL WORLD 


SOLE DISTRIBUTORS FOR THE BOOK 


OR twelve years this béok has been a practical and un- 
biased guide for the investor and investment banker in 
making a comparative study of railroad securities, and to 

railroad officials in showing points of weakness and strength in 
their own and competitive lines. 

q It explains in the simplest terms the fundamental principles to 
be applied by the investor in satisfying himself as to the value 
of stocks and bonds of any railroad. 

q It contains the essential facts and statistics of 160 railroads of 
the United States, Canada, Mexico, Cuba and South America, 
and presents them in condensed and convenient shape, along 
with intelligent comment and explanation, making it possible for 
the lay investor to ascertain and compare the “ earning power ”’ 
of any two railroads. 

@ It is only by comparing a railroad’s results over a period of 
years, and comparing the averages with those of similar rail- 
roads that a trustworthy estimate can be made as to the relative 
margin of safety which the surplus earnings afford for the pay- 
ment of interest and dividends. 

@ The method of presenting the facts given in the ‘‘ EARNING 
POWER OF RAILROADS” is based on the obviously sound 
principle that,no investor can form an intelligent opinion as to a 
security unless he considers not only the results of operation, 
over a series of years, but also the manner in which the company 
finances its capital requirements and other like matters affecting 
the integrity of the company itself. 


THE BOOK COVERS SUCH ITEMS AS: 


Earnings, Surplus and Mileage operated for ten years 
or more. 

Bonds and Stocks Outstanding-total, and per mile of road. 

Operating and Miscellaneous Revenue-total, and per 
mile of road. 

Operating and Miscellaneous Expenses-total, and per 
mile of road 

Ratio of Operating Expenses to Operating Revenue. 

Appropriation of Gross Income for a series of years: 

For-Maintenance Expenses. 

Traffic, Transportation and General Expenses. 
Fixed Charges. 
Surplus. 

Ten Miles per mile of road. 

Passenger Miles per mile of road. 

Dividend Payments for a Period of years. 

The policy pursued in the matter of financing through 
the issuance of Bonds and Stocks. 

The Outside Investments, the Physical and Financial 
Condition and other matters affecting the value 
of railroad securities. 





E. P. RIPLEY, PRESIDENT ATCHISON, TOPEKA AND 
SANTA FE RAILWAY, SAYS: 
“It is well expressed and covers the ground thoroughly and 
clearly and with simplicity.” 


EVENING MAIL, NEW YORK 
“As a quick reference to the operations, the revenues and the 
history of 160 leading systems it is the best book for the in- 
vestor in print.” 


528 Pages 5x7 inches, Cloth $2.00; Carriage 12 Cents 


ORDER FORM 


Financial World Book Department, 
18 Broadway, New York, N. Y. 


Gentlemen:—Enclosed find $ ......... for which please 


send to the address below.........cop...... of the 1913 
edition of ‘‘ The Earning Power of Railroads.” 

















March 29,1913 
wa ard Bh 


McHENRY DISTILLING ON THE GRIDDLE 
Under Investigation to Fix the Responsibility for the 
Misrepresentation in Its Financial Statement, 

As a result of our recent article calling upon the 
stockholders of the McHenry Distilling Co., of Scranton 
Pa., to demand the return of the money they paid for 
the company’s preferred shares because the financial state. 
ment issued in connection with the stock offering did not 
honestly represent the true condition of the Corporation, 
the Post Office Department has started an investigation 

The financial statement indicated a flourishing cong. 
tion. Instead, facts elicited since the receivership of the 
company show that no such prosperity existed. Th 
corporation, to all accounts and purposes, was insolyen: 
at the very time a stock issue was authorized. All thy 
was carefully concealed in the financial audit so thy 
no one but those who were directly in touch with th 
company’s affairs could detect that anything was at al 
wrong. 

The whole promotion turns out to have been a flagrant 
stock-jobbing scheme, made easily possible by the fac 
that a business conducted for over one hundred years 
and which had always borne a good reputation, was used 
for exploitation purposes. The investigation now on 
foot should lead to fixing the guilt where it properly 
belongs and result in punishment for the wrongdoers for 
their deception of investors. It was fortunate indeed 
that only $20,000 of the stock was sold. Even those who 
were induced to purchase their shares should insist that 
full justice be meted out to those responsible for their 
losses. 

COPPER BULLS PICK UP COURAGE. 

The bulls in the copper stocks had a pretty cheerful 
week, following the long period of gloom that has been 
their portion for several months. First came the news 
of the fall of Adrianople and the probable near end of the 
war in the Balkans, which has been such a burden on all 
industry, especially the copper industry in Europe ani 
on the same day the directors of the Rio Tinto Copper 
Co., the greatest producer in Europe, seized the occasion 
as the psychological moment to help along the cheerful 
ness by increasing the dividend to shareholders. This 
looked to be a move more for injecting a better feeling 
in the situation rather than because the increase was war 
ranted, but it helped mightily and was seized upon as 
great bull card on this side. 

Then came the annual statement of the America 
Smelting & Refining Co., for the calendar year 1912 show 
ing a surplus applicable to dividends of $3,734,000, or a 
equivalent of 11.47 per cent. applicable to the commop 
stock. Smelters responded to this by a sharp rise it 
which a large interest committed to the short side wa 
caught and forced to cover. Amalgamated, Anaconle 
and all the lesser coppers joined the upward movement 
in sympathy, and they were quite active at rising pric 
The chief question with respect to Smelters is what it 
do this year, and not what the earnings were in 1912 

There yet remains very many doubts as to whe 
permanence of this change in sentiment. Europe will fet 
cheerful for a shore time over the peace prospects, but! 
is altogether too plainly evident that the cost of the 
kan war has so reduced the buying power of the Euro 
pean nations and the high cost entailed in carrying the 
burden of the inflated conditions in Germany have bees 
such as to make it certain that there is great like 
of a long period of depression ahead. Enormous 
must be financed and the poor credit back of the cout 
tries in debt assures a stiff rate of interest to carry ™ 
loans as all the central banks of Europe are now 0!" 
their rates of discount at almost panic-period figares 
Then there is believed to be a very great accumulation! 
metal in European warehouses and some of this 
may have to be reduced in price before the hard-pre® 
industries of Europe will be able to buy it in any quantity 
The accumulation of copper shares, therefore, must si 
be considered as involving considerable risks to SP™ 
tors. 
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